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NIGERIAN RAILWAY CORPORATION

FINANCIAL HIGHLIGHTS
FOR THE YEAR ENDED 31 DECEMBER, 2021.

Increase/
2021 2020
(Decresse)
MAJOR FINANCIAL PERFORMANCE ITEMS ) H %
Revenue from Non-Exchange Transaction 8,210,355,465 7,163,832,716 15
Revenue from Exchange Transaction 6,207,997,239 2,561,412,787 142
Total Expenditure (41,691,791,410) (39,430,117,793) 6
Deficit for the year (27,273,438,707) (29,704,872,296) (8)
Transferred to Consolidated Revenue Fund (1,396,203,029) (420,464,003) 232
Net Deficit for the year (28,669,641,736) (30,125,336,299) (5)
MAJOR STATEMENT OF FINANCIAL POSITION ITEMS
Property, Plant and Equipment 876,606,697,458 887,309,427,520 1)
Current Assets 21,718,560,199 15,947,247,171 3%
Total Assets 898,343,536,657 903,274,953,750 (1)
Current Liabilities 1,248,945,879 3,895,658,736 (68])
Non-Current Liabilities 1,021,781,107,758 1,003,561,698,946 pi
Net Assets/Capital Fund (124,686,516,979) (104,182,403,932) 20
EXTRACT FROM THE STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS
FOR THE YEAR ENDED 31 DECEMBER, 2021
Original and Final Actual Comparative (Adverse)/
Budget Basis Favourzble
Salaries, Wages and Other Benefits 9,139,504,579 14,40%,610,458 (5,270,105, 882
Other Operating Expenditure 105,400,000 5,513,178,945 (5,407,778,845
Capital Expenditure and Others 21,749,000,000 12,344 838,785 9,404,161,.215
Total 30,993,904,579 32,267,628,197 (1,273,723,618)




NIGERIAN RAILWAY CORPORATION

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER, 2021.

The Directors present to the members of the Corporation their report together with the audited financial statements for the year ended

31 December, 202
1. PRINCIPAL ACTIVITIES

The corporation came into existence on 3rd October, 1912 by the merger of Lagos Government Railway and the Baro-Kano Railway. It
however became an autonomous public corporation created by an Act of Parliament - the Nigerian Railway Corporation Act (1955) as
amended with the original objectives of "carmage of passengers and goods in the manner that will offer full value and quality of service
ensure safety of operations and maximum efficiency, meet social responsibility in a manner that will meet the requirements of rail
users, trade, commerce and the general public

2 STATE OF AFFAIRS
n the opimion of the Directors, the state of affairs of the Corporation is satisfactory and there has been no material change since the

Gate of the financial position

3. RESULTS FOR THE YEAR

2021 2020 Change

N N %
Revenue from non-exchange transactions 8,210,355,465 7,163,832,716 15
Revenue from exchange transactions 6,207,997,239 2,561,412,787 142
Total Revenue 14,418,352,704 9,725,245,503 48
Total Expenditure (41,691,791,410) (39,430,117,799) 6
Deficit for the year (27,273,438,707) (29,704,872,296) (8)
Transferred to Consolidated Revenue Fund (1,396,203,029) (420,464,003) 232
Net Deficit for the year (28,669,641,736) (30,125,336,299) (5)

4. DISTRICTS HEADQUARTERS / MANAGERS

Nigerian Railway Corporation has eight geographical district offices and a liaison office situated across the federation. These offices are
saddied with the responsibility of overseeing the operations of the stations within them. Below are the list and addresses of these
district/liaison offices and their respective managers (RDM):-

Engr. Jerry Oche Lagos District
Ebute Metta Junction
Alagomeji Bus Stop
Yaba, Lagos State

Mr. Olusoji Timothy Osidipe Eastern District
Enugu City, Enugu State

Engr. Angeligue N. lkwuka Western District
Dugbe Ibadan, Oyo State

Mr. Adebiyi Ismail Aderemi Northern District
Zaria, Kaduna State

Engr. Ali Miko Bichi North Eastern District
Bauchi Town, Bauchi State

Mir. Frank C. Ajoku North Central District
Kafanchan, Kaduna State

Engr. Sulaimon Obafunso North Western District
Minna, Niger State

Engr. Abdulganiyu Sanni Agbor District
Agbor Town, Delta State

Mr. Pascal A. Nnorli (JP) Abuja Train Service/Liaison Office
Idu Train Station, Idu - Abuja



NIGERIAN RAILWAY CORPORATION

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER, 2021.

6. EMPLOYEE HEALTH, SAFETY AND WELFARE

The Corporation is fully committed to employees' well-being and would continue to seek better ways of guaranteeing their well-being.
The corporation provides subsidy to all employees for medical, transportation, housing etc.

7. EMPLOYMENT OF DISABLED PERSONS

The Corporation has an employment policy which does not discriminate against the disabled.
8. CHARITABLE DONATIONS

The Corporation did not make any charitable donations during the year ended 2021 (2020: Nil).

9. EVENTS AFTER THE REPORTING DATE

There were no significant events after the reporting date which could have had a material effect on the state of affairs of the
corporation as at 31 December 2021 and on the surplus for the year which have not been adequately provided or considered.

10. AUDITORS

Messrs. Gbenga Badejo & Co. (Chartered Accountants) were appointed as External Auditors to Nigerian Railway Corporation in
accordance with the provisions of section 401 (2) of the Companies and Allied Matters Act, CAP C20, LFN 2022. A resolution will be
proposed at the Board Meeting to authorizing the Directors to ratify their appointment and remuneration.

BY ORDER OF THE BOARD

W€ o ~

SECRETARY T

THE BOARD
DATE: O\‘BL’ UV




NIGERIAN RAILWAY CORPORATION

STATEMENT OF DIRECTORS' RESPONSIBILITIES
FOR THE YEAR ENDED 31 DECEMBER, 2021

The Financial Regulation requires the Nigerian Railway Corporation Management Board to prepare the financial
statements for each financial year that give a true and fair view of the state of financial affairs of the corporation at
the end of the year and of its surplus or deficit. The responsibility include ensuring that the Entity:

a) keeps proper accounting records that disclose, with reasonable accuracy, the financial position of the
Corporation.

b) establishes adequate internal controls to safeguard its assets and to prevent and detect fraud and other
irregularities: and

c) prepares its financial statements using suitable accounting policies supported by reasonable and prudent
judgments and estimates that are consistently applied.

The Directors accept responsibility for the annual financial statements, which have been prepared using
appropriate accounting policies supported by reasonable and prudent judgments and estimates, in conformity with
the International Public Sector Accounting Standards as issued by the International Public Sector Accounting
Standards Board, Financial Regulation Act, Financial Reporting Council of Nigeria Act, No 6, 2011 and the
requirements of the Railway Corporation Act of 1995,

The Directors are of the opinion that the financial statements give a true and fair view of the state of the financial
affairs of the Corporation and of its surplus. The Directors further accept responsibility for the maintenance of
accounting records that may be relied upon in the preparation of financial statements, as well as adequate systems
of internal financial control.

Nothing has come to the attention of the Directors to indicate that the Corporation will not remain a going concern
for at least twelve months from the date of this statement.

e i

Engr. F.E. Okhira Mr. F.C. Njoitu
Managing Director Director, Fir)anc and Account

Date: Q\Ct] 6/107*1 Datefa’q & %}1
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REPORT OF THE INDEPENDENT AUDITORS
www.gbc-consult.com

TO THE MEMBERS OF NIGERIAN RAILWAY CORPORATION

We have audited the accompanying Financial Statements of Nigerian Railway Corporation, for the year ended 31 December,
2021. These Financial Statements comprise Statement of Financial Position as at 31 December, 2021, Statement of Financial
Performance, Statement of Changes in Capital funds, Statement of Cash flows, Statement of Comparism of Budget and Actual
amount, other explanatory notes for the year ended 31 December, 2021.

OPINION

In our opinion, the accompanying Financial Statements give a true and fair view of the financial position of Nigerian Railway
Corporation, as at 31 December 2021, and of their financial performance and cash flows for the year then ended in
accordance with International Public Sector Accounting Standard as issued by the International Public Sector Accounting
Standard Board, Financial Reporting Council of Nigeria Act, No 6, 2011 and the requirements of Nigerian Railway Corporation
Board Act 1990 as amended and other circulars.

BASIS FOR OUR OPINION

We conducted our audit in accordance with International Standards on Auditing (ISAs) issued by International Auditing and
Assurance Standards Board (IAASB). Our responsibilities under those standards are further described in the Auditors’
responsibilities for the audit of the Financial Statements section of our report. We are independent of the Corporation in
accordance with the ICAN codes of ethics for professional accountant and we have fulfilled our other ethical responsibilities
in accordance with the code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Other Information in the Annual Report

The directors are responsible for the other information. The other information comprises all the information in the Nigerian
Railway Corporation 2021 annual report other than the Corporation financial statements and our auditor’s report thereon
(“the Other Information”).

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Other Information and, in doing so,
consider whether the other Information is materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there
is @ material misstatement of this other Information; we are required to report that fact. We have nothing to report in this
regard.

. REANDA

A Correspondent Firm of Reanda International. An International Network of independent accounting and consulting firms. 8



REPORT OF THE INDEPENDENT AUDITORS (CONTD.)
TO THE MEMBERS OF NIGERIAN RAILWAY CORPORATION

Responsibilities of the Directors and Those Charged with Governance of the Financial Statements

The Directors are responsible for the preparation and fair presentation of the financial statements in accordance with the
International Public Sector Accounting Standards and the requirement of Nigerian Railway Corporation Board Act 1990 as
amended, other circulars and guidelines issued by the Financial Reporting Council Act 2011 and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the corporation’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting

unless the directors either intends to liquidate the corporation or to cease operations, or have no realistic alternative but to
do so

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with I1SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,

individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

1) Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error; design
and perform audit procedures responsive to those risks; and, obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one

resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

2) Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the internal control.

3) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by directors.

4) Conclude on the appropriateness of director's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the corporation's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the corporation to cease to continue as a going concern.




REPORT OF THE INDEPENDENT AUDITORS (CONTD.)
TO THE MEMBERS OF NIGERIAN RAILWAY CORPORATION

5) Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation

We communicate with the Directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Directors with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on
our independence, and where applicable, related safeguards.

From the matters communicated with the Directors, we determine those matters that were of most significance in the audit
of the financial statements of the current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on other legal requirements

The Nigerian Railway Corporation Act 1990 as amended requires that in carrying out our audit we consider and report to you
on the following matters. We confirm that:

i. We have obtained zll the information and explanations which to the best of our knowledge and belief were necessary for
the purpose of our audit;

ii. In our opinion, proper books of account have been kept by the Corporation; and

iii. The Corporation's statement of financial position and statement of profit or loss and other comprehensive income are in
agreement with the books of account.

The Engagement Partner on the audit resulting in this independent auditor’s report is:-
~

o>
Emmanuel igemokhai Ogiaga, FCA
FRC/2021/004/00000024269
Principal Manager
Gbenga Badejo & Co.
(Chartered Accountants)
Plot 8A, Ajumobi Olorunoje Street,
Off Acme Road, By First Bank,
Agidingbi, Ikeja, Lagos State.

\

v

Date: ...... A IS [ , 2022
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NIGERIAN RAILWAY CORPORATION

STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED 31 DECEMBER, 2021

2021 2020

ASSET NOTES N N
NON-CURRENT ASSETS
Property, Plant & Equipment 6 876,606,697,458 887,309,427,580
Investment valued at Other Comprehensive Income 7 18,279,000 18,279,000
TOTAL NON CURRENT ASSET 876,624,976,458 887,327,706,580
CURRENT ASSETS
Bank Balances 8 499,982,048 12,306,301,784
Capital and Overhead Account 9 17,688,968,381 -
Inventories 10 3,295,510,943 3,262,379,546
Trade and Other Receivables 11 234,098,826 378,565,840
TOTAL CURRENT ASSETS 21,718,560,199 15,947,247,171
TOTAL ASSETS 898,343,536,657 903,274,953,750
LIABILITIES & CAPITAL FUNDS
CURRENT LIABILITIES
Trade and Other Payables-Exchange Transaction 12.1 943,679,780 2,340,505,535
Trade and Other Payables-Non-Exchange Transaction 12.2 305,266,098 1,555,153,201

1,248,945,879 3,895,658,736
NON - CURRENT LIABILITIES
Federal Government Loans 16 3,533,731,784 3,533,731,784
Debt Management Office (DMO) Loan 17 50,369,245,934 45,733,308,434
Loan from China Government 18 621,917,761,125 621,917,761,125
Federal Government Fund 19 345,960,368,915 332,376,897,603
Total Non-Current Liabilities 1,021,781,107,758 1,003,561,698,946
TOTAL LIABILITIES 1,023,030,053,636 1,007,457,357,682
TOTAL ASSETS LESS TOTAL LIABILITIES (124,686,516,979) (104,182,403,932)
NET ASSETS/CAPITAL FUNDS
Capital Reserve Account 13 50,826,253 50,826,253
Federal Government Capital Fund 14 17,610,980,689 9,445,452,000
Accumulated Revenue Fund 15 (142,348,323,921) (113,678,682,185)

TOTAL CAPITAL FUNDS AND LIABILITIES

(124,686,516,979)

(104,182,403,932)

898,343,536,657

903,274,953,750

9] -~
These Financial Statements were approved by the Board of Directors on 49/@/.’1@[1

and signed on its behalf by:

Engr. F.E Okhiria
Managing Director

Mr. F.C. Njoku, FCA
Director, Finance and Accour

The accompanying notes are an integral part of these Financial Statements.



NIGERIAN RAILWAY CORPORATION

STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 31 DECEMBER, 2021

Revenue

Non-Exchange Transaction

Exchange Transaction

Total Revenue

EXPENDITURE

Personnel Emolument

Supplies and Consumables
Administrative and General Expenses
Depreciation

Finance Cost

Total Expenditure

Deficit for the Period

Transfer

Transferred to Consolidated Revenue

Fund

Net Deficit for the Period

The accompanying notes are an integral part of these Financial Statements.

Notes

21

22

23

24

25

25.1

26

22.3

2021
N

8,210,355,465

6,207,997,239

2020
N

7,163,832,716

2,561,412,787

14,418,352,704

9,725,245,503

8,201,613,229
2,717,647,724
3,089,024,053
23,047,568,904

4,635,937,500

7,220,117,532

1,675,931,884

1,246,338,806

24,651,792,077

4,635,937,500

41,691,791,410

39,430,117,799

(27,273,438,707) (29,704,872,296)
(1,396,203,029) (420,464,003)
(28,669,641,736) (30,125,336,299)

Increase/(Decrease)

N

1,046,522,749
3,646,584,452

4,693,107,201

(981,495,697)
(1,041,715,840)
(1,842,685,247)

1,604,223,173

(2,261,673,611)

(2,431,433,589)

975,739,026

(1,455,694,563)

%

15
142

48

14
62
148

(7)

[e)]

232

(5)



NIGERIAN RAILWAY CORPORATION

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECE MBER,

NOTES
CASH FLOW FROM OPERATING ACTIVITIES
Deficit for the period
Adjustment for non cash movement items
Impact of adjustment due to restatement
Adjustment on depreciation
Depreciation 6
Net cash flows betore changes in working capital
Changes in Working Capital
(Increase)/ Decrease in Inventories 10
[Increase)/ Decrease in Trade & Other Receivable 10
Increase in Trade & Other Payables 11

Net Cash flow From Operating Activities

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Property, Plant & Equipment 6
Purchase of Intangible Asset

Profit on Disposal of Assets

Net Cash flow From Investing Activities

CASH FLOW FROM FINANCING ACTIVITIES
Increase/(Decrease) in FGN Fund
Increase/(Decrease) in DMO Loan

Increase/(Decrease) in Loan from China Government

Net Cash flow From Financing Activities
Net Cash in flow for the year

Cash and Cash Equivalents as at 1st January,
Cash and Cash Equivalents as at 31st December,

Cash and Cash Equivalents 8

2021

23,047,568,907

(33,131,397)
144,467,014
(2,646,712,857)

N

(28,669,641,736)

_23,047,568,907

(5,622,072,829)

(2,535,377,241)

(12,344,838,785)

4,060,031,620
4,635,937,500

(8,157,450,070)

(12,344,838,785)

8,695,969,119

—

(11,806,319,736)

12,306,301,784

499,982,048

499,982,048

2020
N L

(30,125,336,299)

(51,045,983,209)
56,038,712,298
24,651,792,077

29,644,521,166

(480,815,133)
(845,769,775)
(183,639,049)
951,713,982
(77,694,842)
(558,509,975)
(779,567,659,116)
(779,567,659,116)
126,313,072,330
33,233,308,434
621,917,761,125
781,464,141,889

1,337,5972,798

13




NIGERIAN RAILWAY CORPORATION

STATEMENT OF CHANGES IN CAPITAL FUNDS
FOR THE YEAR ENDED 31 DECEMBER, 2021

Changes in Funds for 2020

Balance at 1 lanuary, 2020

Additional funds from the Federal Government
Adjustment due to redtatement

Utilisation during the period
Deficit for the year

Balance at 31 December 2020
Changes in Fund for 2021
Balance at 1 January, 2021

Additional funds from the Federal Government
Utiisation during the penod

Deficit for the year

Balance at 31 December 2021

Capital
Reserves
Account
N

50,826,253

Accumulated
Revenue Fund

N
(32,507,362,677)
(51,045,983,209)

(30,125,336,299)

Federal

Government Capital

Fund
&

20,422 ,566,835

(10,977,114,835)

Total
B

(32,456,536,424)
20,422,566,835
(51,045,983,209)
(10,977,114,835)
(30,125,336,299)

50,826,253

(113,678,682,185)

9,445,452,000

(104,182,403,932)

50,826,253

(28,669,641,736)

9.445.452,000
21,749,000,000
(13,583,471,311)

(104,182,403 932
21,749,000,000
(13,583,471,311)
(28,669,641,736)

50,826,253

(142,348,323,921)

17,610,980,689

(124,686,516,979)

14



NIGERIAN RAILWAY CORPORATION

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS

FOR THE YEAR ENDED 31 DECEMBER, 2021

YEAR 2021

Revenue

Revenue from Passenger and Freight Services

Non-Core Income

Salaries, wages and other benefits
Basic Salary and Other Allowance
Non Regular Allowances

NHIS

Contributory Pension

Salaries and Allowances (Casual/Contract)

Overtime Payments (Incentives)
Death Benefits (Burial Expenses)
Total salaries, wages and other benefits

Other Recurrent Cost
Supplies and Consumables
Printing of security document

Recruitment and Appointment (service wide)

Water

Electricity Charges

Travel and Transport

Sanitation / Waste Management
Uniform and Other Clothing
Damages by Accidents

Magazines and Periodicals

Publicity & Advertisements
General expenses /others

Overseas Tours

Staff Welfare Packages

Telephone

Monitoring Activities and Follow up
Security Services

Anti corruption

Commercial Entertainment

Local Training / Manpower Development
International Training

Union African Railway

Legal Consultancy and Professional Services
Audit Fees

Insurance Premium

Balance Carried Forward

Actual
Budget Comparative (Adverse])/
; Favourable
Basis
N N N
4,650,000,000 6,026,166,940 1,376,166,940
706,571,418 181,830,298 (524,741,120)
8,108,594,227 7,957,887,950 (150,706,277)
15,436,074 53,485,886 38,049,812
405,429,711 77,996,349 (327,433,362)
608,144,567 15,585,280 (592,559,287)
56,062,650 56,062,650
- 14,738,285 14,738,285
1,900,000 25,856,829 23,956,829
14,496,075,997 14,409,610,468 (86,465,529)
8,000,000 2,717,647,724 (2,709,647,724)
450,000 12,024,120 (11,574,120)
20,000 2,552,500 (2,532,500)
- 12,603,882 (12,603,882)
3,300,000 259,641,247 (256,341,247)
44,964,000 346,677,094 (301,713,094)
- 417,669,950 (417,669,950)
- 21,318,919 (21,318,919)
5 809,000 (809,000)
252,000 3,688,370 (3,436,370)
1,050,000 70,195,600 (69,145,600)
2 51,234,565 (51,234,565)
6,000,000 55,378,367 (49,378,367)
- 29,197,113 {29,197,113)
- 19,282,932 (19,282,932)
7,000,000 12,948,000 (5,948,000)
- 236,652,737 (236,652,737)
1,000,000 - 1,000,000
- 27,684,763 (27,684,763)
10,000,000 34,714,800 (24,714,800)
- 458,200 (458,200)
= 450,000 (450,000)
9,000,000 193,401,821 (184,401,821)
- 30,249,974 (30,249,974)
7,700,000 10,142,983 (2,442,983)
98,736,000 4,566,624,661 (4,467,888,661)
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NIGERIAN RAILWAY CORPORATION

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS

FOR THE YEAR ENDED 31 DECEMBER, 2021

AgR (Adverse)/
Budget Comparative
Favourahle
Basis
N N M

Balance brought Forward 98,736,000 4,566,624,661 (4,467,888,661)
Maintenance of Furniture and Equipment 39,632,592 (39,632,592)
Maintenance of Motor Vehicle / Transport Equipment 39,636,571 (39,636,571)
Maintenance of Office Building / Residential 364,283,378 (364,283,378)
Maintenance of Plant and Generator /Railway/ 142,492,892 (142,492,892)
Motor Vehicle Running Expenses 1,440,000 11,376,950 (9,936,950)
ICT /Internet Access Charges 500,000 25,422,197 (24,922,197)
Honorarium and Sitting Allowance 4,724,000 117,374,110 (112,650,110)
Cost of Operation 55,563,068 (55,563,068)
Office Stationeries and Computer Consumables 101,537,289 (101,537,289)
Medicals 49,235,236 (49,235,236)
Total other operating expenditure 105,400,000 5,513,178,945 (5,407,778,945)
Capital expenditure and others

Building 2,527,000,000 - 2,527,000,000
Construction and Rehabilitation of Culvert and Bridges - 470,441,754 (470,441,754
Water Supply 1,370,000,000 256,041,683 1,113,958,317
Permanent Ways 9,767,000,000 3,545,913,870 6,221,086,130

Signals and Communications
Locomotives, Coaches and Wagons
Motor Vehicle

Plant and Machinery

Computer

Furniture and Fittings

Total capital expenditure

8,060,000,000

25,000,000

1,063,628,141
344,259,312
24,015,995
6,417,570,603
46,829,170
179,138,256

(1,063,628,141)
7,715,740,688
(21,015,995)
(6,417,570,603)
(21,829,170)
(179,138,256)

21,749,000,000

12,344,838,785

9,404,161,215

The budget amounts and the financial statement amounts are prepared on a different basis. The statement of comparison of
budget and actual amounts above is prepared on the same basis as the budget.

Budgeted compared to actual spend is only required to be disclosed by IPSAS 24 when budgets are publicly available, Nigeria
Railway Corporation has chosen to disclose this information voluntarily to enhance the transparency of its financial statements

and the accountability of management for delivering the corporation service.

INTERNALLY GENERATED REVENUE (IGR)
Income from Passenger Services

Income from Freight

Income from Other Sources

Actual
Budget Comparative PAdvisa)/
. Favourable
Basis
B Bt B
3,550,000,000 5,738,155,814 2,188,155,814
1,100,000,000 288,011,126 (811,988,874)
706,571,418 181,830,298 (524,741,120)
5,356,571,418 6,207,997,239 (851,425,821)
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NIGERIAN RAILWAY CORPORATION

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS

FOR THE YEAR ENDED 31 DECEMBER, 2021

YEAR 2020

Revenue

Revenue from Passenger and Freight Services

Non-Core Income

Salaries, woges and other benefits

Salary and Wages

Non Regular Allowance

Contributions to pension fund and retirement benefit plan
NHIS FGN Contribution

Total salaries, wages and other benefits

Other Recurrent Cost

Travel & Transport- General

Operational Consumables

Electricity Charges

Water Rates

Telephone/Postages

ICT/Internet Access Charges

Office Stationeries/Computer Consumables
Magazine & Periodicals

Printing of Security Document

Maintenance of Motor Vehicle /Transport Equipment
Local Training /Manpower Development
Bank Charges other than Interest

Financial Consulting

Legal ,Consultancy and Professional Services
Motor Vehicle Fuel Cost

Plant/Generator Fuel Cost

Insurance Premium

General Expenses /Others

Publicity & Advertisement

Honorarium and Sitting Allowance
Recruitment and Appointment (Service wide)
Annual Budget Expenses and Administration
Anti - Corruption

Monitoring Activities and Follow up

Death Benefits

Security Services

Medicals

Renewal of furniture & Equipment

staff Welfare Packages

Repairs and Maintenance

Damages by Accidents

Sanitation /Waste Management

Uniform and Other Clothing

Transfer to Consolidated Revenue Fund
Total other operating expenditure

Original and Final Actual Comparative (Adverse)/
Budget Basis Favourable
) N b
6,051,269,226 1,951,857,873 (4,099,411,353)
38,420,183 609,554,914 571,134,731
6,300,883,497 6,394,026,146 93,142,649
11,280,000 38,480,949 27,200,949
472,566,262 472,566,262
315,044,175 315,044,175 -
13,189,463,343 9,781,530,319 (3,407,933,024)
141,923,760 163,024,457 (21,100,697)
3,650,729,862 1,616,606,118 2,034,123,744
3,300,000 112,993,847 (109,693,847)
15,000,000 3,262,200 11,737,800
900,000 7,973,840 (7,073,840)
5,300,000 17,871,162 (12,571,162)
57,500,000 54,838,976 2,661,024
252,000 1,324,350 (1,072,350)
15,450,000 - 15,450,000
66,802,000 122,616,470 (55,814,470)
58,000,000 7,320,053 50,679,947
- 1,485,227 (1,485,227)
19,000,000 23,000,000 (4,000,000)
113,961,904 107,158,002 6,803,902
1,440,000 - 1,440,000
2,125,200 . 2,125,200
15,700,000 57,648,102 (41,948,102)
235,803,859 55,472,054 180,331,805
34,700,000 22,801,821 11,898,179
48,724,000 74,938,506 (26,214,506)
3,220,000 - 3,220,000
6,590,000 6,590,000
1,000,000 - 1,000,000
7,000,000 8,088,822 (1,088,822)
23,500,000 - 23,500,000
104,063,494 57,031,119 47,032,375
- 100,442,645 (100,442,645)
- 14,364,450 (14,364,450)
361,391,700 8,498,252 352,893,448
23,682,000 56,334,781 (32,652,781)
" 10,844,795 (10,844,795)
" 24,749,782 (24,749,782)
5,500,000 191,580,859 (186,080,859)
- 420,464,003 (420,464,00_3)
5,022,559,779 3,342,734,693 1,679,825,086
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NIGERIAN RAILWAY CORPORATION

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS

FOR THE YEAR ENDED 31 DECEMBER, 2021

YEAR 2020

Capital expenditure and others

Construction and Rehabilitation of Culvert and Bridges
Rehabilitation of stations and other Railway Building
Various Track Rehabilitation Projects

Upgrading of Signalling & Telecom System

Water Supply

Procurement and Rehabilitation of Locomotives and Rolling Stock
Plant and Machinery

Workshop Equipment and Rolling Stock

Monitoring and Evaluation

Procurement of Spare Parts including Lubricants for Locomotives,
Coaches and Wages

Insurance of Locomotives and Rolling Stocks

Environmental Management

Capital Works in Progress

Total capital expenditure and other

Original and Final Actual Comparative

Budget
N

190,316,126
8,265,776,764
1,020,928,022

3,023,568,446

1,869,118,149
18,699,649

1,043,446,593
400,626,715
203,901,882

Basis

N
148,599,343,642
45,978,455,524
72,116,130,247
17,839,930,506
26,223,687

46,924,239,376
11,634,834,179

6,321,143,677
430,127,357,878

(Adverse)/
Favourable

N
(148,599,343,642)
(45,788,139,798)
(63,850,353,483)
(16,819,002,434)
(26,223,687)

(43,900,670,930)
(11,634,834,179)
1,869,118,149
18,699,649

1,043,446,593

400,626,715
(6,117,241,795)
(430,127,357,878)

16,036,382,346

779,567,659,116

(763,531,276,770)

The budget amounts and the financial statement amounts are prepared on a different basis. The statement of comparison of budget and

actual amounts above is prepared on the same basis as the budget.

Budgeted compared to actual spend is only required to be disclosed by IPSAS 24 when budgets are publicly available, Nigeria Railway
Corporation has chosen to disclose this information voluntarily to enhance the transparency of its financial statements and the

accountability of management for delivering the corporation service.

INTERNALLY GENERATED REVENUE (IGR)
Income from Passenger Services

Income from Freight

Income from Other Sources

Original and Final Actual Comparative (Adverse)/
Budget Basis Favourable
N 123 N
3,503,445,231 1,823,823,880 (1,679,621,351)
1,100,000,000 128,033,993 (971,966,007)
601,171,418 609,554,914 8,383,496
5,204,616,649 2,561,412,787 (2,643,203,862)
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NIGERIAN RAILWAY CORPORATION

NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER, 2021

31

3.1.1

General Information

Nigerian Railway Corporation is domiciled in Nigeria. The Headquarter is located at Oke - Ira Road, Ebute
Meta, Lagos State. The principal activities of the Corporation is the provision of transportation of goods and

services to Nigerians.

Statement of Compliance with IPSAS

These financial statements for the year ended 31 December, 2021 have been prepared in accordance with
International Public Sector Accounting Standards.

Summary of Significant Accounting Policies

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of Preparation

The Financial Statements have been prepared in accordance with International Public Sector Accounting
Standards (IPSASs). The Financial Statements have been prepared under the Historical Cost convention. The
financial statements have been prepared in Nigerian Naira (M) being the local functional currency.

The preparation of Financial Statements in conformity with IPSAS requires the use of certain critical
accounting estimates. It also requires Directors to exercise judgment in the process of applying the Hospital’s
accounting policies. Changes in assumptions may have a significant impact on the Financial Statements in the
period the assumptions changed. Directors believe that the underlying assumptions are appropriate and that
the corporation Financial Statements therefore present the financial position and results fairly. The areas
involving a higher degree of judgment or complexity or areas where assumptions and estimates are
significant to the Financial Statements, are disclosed in Note 4.

The Financial Statements comprise the Statement of Comprehensive Income, the Statement of Financial
Position, the Statement of Changes in Equity, the Statement of Cash Flows, Statement of Comparison of
Budget & Actual and the Notes.

Going Concern

The financial statements have been prepared in accordance with the going concern principle under the
historical cost convention.



NIGERIAN RAILWAY CORPORATION

NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER, 2021

3.1.2 Changes in Accounting Policy Contd.

Accounting Standards and Amendments issued but not yet adopted

Standards issued but not yet effective up to the date of issuance of the financial statements are listed below. This listing is of standards and
interpretations issued, which the Corporation reasonably expects to be applicable at a future date. The Corporation intends to adopt those
standards when they become effective.

IPSAS Title and Affected |Nature of change Application date |[Impact on initial
Reference |Standard(s) Application
IPSAS 28 Financial Instruments- JTo prescribe principles for classifying and presenting financial January 1, 2022 This standard will have
Presentation instruments as liabilities or net assets/equity, and for offsetting an impact on the
financial assets and liabilities. Corporation's Financial
Statements
PSAS 29 Financial Instruments- |To establish principles for recognizing, derecognizing, and measuring |January 1, 2022 This standard will have
Recognition and financial assets and financial liabilities. an impact on the
measurement Corporation's Financial
Statements.
IPSAS 30 Financial Instruments- | To prescribe disclosures that enable financial statement users to January 1, 2022 This standard will have
Disclosures evaluate the significance of financial instruments to an entity, the an impact on the
nature and extent of their risks, and how the entity manages those Corporation's Financial
risks. Statements.







