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ALNORNTTA STEEL COMPANY LINITED

EAINANUAL NTATRMENTS FOHAHE VEAR BNRED 313! DncCEMBER, 2024
NRPORT OF THE DIRECTORS

(Re PRoviom suhmled therr repori iagether with the Audited Financtal Statementa for (o Vear
fadeat A5 Decambar, 2024 whieh shows (he gtate af the company affalrs,

ATV RN OF THE COMPANY

b CONRTRUCTION INDUSTRY — Imparts of over 4million tonas of rolled stoel products and
anvgs 12 mtion e of othar steel producti at the presoni mate will stop, leading to savings of

sovesal biong m ie@n currency per anoum

2 TRANSPORTATION (RAIL) — \With ratl wack produotion in ASCL, more than $5billion
RO O il for m@ilway expanaion and maintonaneo will be daved per annum.

A RETROL EUM SOCTOR (Local Content) — ASCL Enginooring Workshops can provide most
al the st [or Twm Around Mamitenance (TAM). Valuo is added to concontratos, and pellet
Bt waste 1o produce Pieoar whieh (s usod for coating under water petroloum pipelinos.

4 COMMUNICATION — Communicatuon Towors oan bo produced in Ajaokuta; saving the
county billians of dollars boing gpont on importation of compononts of Communication and power
Tongds  Mmvestmient apportunitios will bo eroatod in both downstroam and upstroam soctors, ©. g.
(1) | power transmission — pylons, insulations and oonductors, ote (ii) Power distribution —

Tanstorme s, poles, cables, old

S POWLER TRANSMISSION TOWERS — Transmission towers can be produced in Ajaokuta.

o OMPLOYNMENT GENERATION - With the completion and commissioning of the steel plant to
produce | 3million MT per annum of liquid stool, Ajaokuta Steel plant would bocome a nct

provider of employment:

Diroct Employment-10,000;
Indiroct employment — over 500,000 of Unskillod, Semi-Skilled and Skilled Workers and various

profossionals in the downstroam and upstroam industrios and services

7. CEMENT/MINING INDUSTRIES — Sparos/Repairs in cemont industries can be madc in
AJaokutn saving foroign currency. At tho moment, a good number of Local Plants patronize ASCL
workshops fur parts that could have boen otherwiso importod.

8 TRAINING — Establishment of a nascont pool of engincoring skills at Ajaokuta that will
stimulato and sustain enginoering manufacturing base for the Nigorian cconomy. There is available
a training Centro well equipped for tochnician and crafisman training.

9 UPSTREANM/DOWNSTREAM INDUSTRIES —With the availability of products and
byproducts of Ajaokuta Stoel Company moro of theso satellite industrics will come oa stream thus
motivating industrial activitios that will keop tho cconomy moving.

J.Femi Adebisi §Co(Certified National Accountants)



AJAOKUTA STEEL COMPANY LIMITED
FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" DECEMBER, 2024

Report of the Directors (Cont’d)

10. Foretpn Exchange Saver/Earner — Billions of forcign exchanges will be saved as most of the
products of ASCL ¢. g. reinforcement bars, round cotls, spare parts, cte hitherto imported can now
be produced locally. Also, the Company (ASCL) has the capacity to export rolled products to West
African markets thereby eaming forcign exchange for the country

[1. Input for Small and Medium Industries —- With the availability of the products and by-
products of Ajaokuta, more of these industrics will naturally come on strcam.

12. Motor and Ship Building Industrics — With the availability of flat sheet, structures, spares and
other parts, motor and ship building become casier.

[3. Agro and Chemical Based Industires — Will have their base increased tremendously cte.
OPERATING RESULT:
The operating results of the Company for the year ended 31 December, 2024 is set out on page

(9 of  the Financial Statements.

Directors

The members of the management team who served during the year under review are shown on
page 2.

AUDITORS

In accordance with the Companies and Allied Matters Act of 2020, Messrs J. Femi Adebisi &

Co. arc willing to continue as Auditors of the Company.

BY ORDER OF THE BOARD

Date..:ivevenniriiriiriireeeiens

J.Femi Adebisi §Co(Certified National Accountants)



| AJAOKUTA STEEL, COMPANY LIMITED
PINANCIAL STATEMENTS FORTHE YIEAR ENDED 31°T DECEMBER. 2024
STATEMENT OF DIRECTORS’ RESPONSIBILITIES

s reportdachuding the opimions, has been prepared for and only for the Board members as a body in
aveordance with Chapter 3 of Part 16 of the Companies and Allied Matters Act 2020 and for no other
|IHII\H‘I('

Arcrequited by taw for the Dircctors 1o prepare financial statements in respect of Ajaokuta Steel
Company Lntled, which give atrue and fair view of the state of affairs of the establishment at the end
ot the financml year V1" December, 2024 and the operating results of Ajaokuta Steel Company Limited
for the year ended 31 December, 2024, The Directors are also required to ensure that they keep proper
accounting records which disclose with reasonable accuracy the financial position of the entity. The
Diectors e also responsible for saleguarding the assets of the establishment.

Fhe Ditectony were responsible for the preparation and presentation of the entity’s financial statements.
which give n tiue and fair view of the state of affairs of the Company for and as at the end of the
tinancial year (period) ended 31st December, 2024, This responsibility includes:

() mamtaming adequale financial management arrangements and ensuring that these continue to be
chective throuphout the reporting period;

(1) mamtaining proper accounting, records, which disclose with reasonable accuracy at any time the
Linanctul position of Ajanokuta Steel Company Limited;

(1) desipning, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material misstatements,
whether due to errors or fraud,

(1v) salepuarding the assets of the establishment;

(v) sclecting and applying appropriale accounting policies; and

(vi) making accounting estimates that were reasonable in the circumstances.

The Directors accept responsibility for the entity’s financial statements, which have been prepared using
appropriale accounting policics supported by reasonable and prudent judgments and estimates, in
conformity with International Public-Sector Accounting Standards (JPSASs). The Directors are of the
opmion that the Company’s financial statements give a true and fair view of Ajaokuta Steel Company
[imited transactions during the financial year ended 31* December, 2024, and of the establishment
financial position as at that date. The Dircctors further confirmed the completeness of the accounting
records maintained for Ajaokuta Steel Company Limited, which were relied upon in the preparation of
the Company's financial statcments as well as the adequacy of the systems of internal financial control.
Nothing has come (o the attention of the Directors to indicate that the entity will not remain a going
concern for at least the next twelve months from the date of this statement.

Approval of the Financial Statements

The Company’s financial statements were approved by the Management on 31* December, 2024 and

signed on behalf of the Management by:

Engr. Kanwai Atungs Joseph

Ag. Sole Administrator/CEO
FRC/2022/PRO/DIR/008/25725

J.Femi Adebisi §Co(Certified National Accountants)
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. FEMI ADEBISI & CO.

(CERTIFIED NATIONAL ACCOUNTANTS)

REGISTERED OFFICE:

No 10 Ajara Street, Adj. Kewon

Hotels Ltd,

P.o. Box 682, Lokoja, Kogi Stale.

Tel: 08037044599
Email: adebisijfagmail.com

ABUJA OFEFICE:
8ilte B33, DaR%lYaEl Plaza,
Central Ares, ABU)a:

REPORT OF THE INDEPENDENT AUDITOR5 TO THE MEVIBER
AJAOKUTA STEEL COMPANY LIMITED FOR THE YEAR ENDED 217" D

Auditors’ Opinion

Inour opinion, the Company’s Financlal Slatomont
give a true and falr view of the financial poiftion
and of the Cosh Flow Statement of Ajaokuta Stool
Company Limited for the period ended 319
December, 2024 In actordance with (he
International Public Sector Actounting Standards
and relevant Statements of Accounting Standards
approved by the Financlal Reporting Councll of
Nigeria, “except for” the substantial dependence
of the company on External Financing.

Basis of the Opinion

We conducted our audit in accordance with
International Standards on Auditing (ISA). These
Standards require that we plan and perform the audit
to obtain reasonable assurance that the financlal
statements are free of material mis-statement. An
audit includes examination, on a test basls, of
evidence relevant to the amounts and disclosures In
the financial statements. It also Includes an
assessment of the estimates and judgments made by
the management in the preparation of the financlal
statements, and whether the accounting policies are
appropriate to the company circumstances,
consistently applied and adequately disclosed. We
noted the need for continuous understanding of the
bankers and lenders of funds to ensure continuity of
the company.

We planned and performed our audit 50 as to obtain
all the information and explanations which we
consider necessary in order to provide us with
sufficient evidence to give reasonable assurance that
the financial statements are free of materlal mis-
statements, whether caused by fraud, other
irregularities or errors. In forming our opinion, we also
evaluated the overall adequacy of the presentation of
the financial statements.

Golng Toncamn

Undor Uho Uzling Nulead W ars Fequired 8 FavIsw the DIFGEEOrT atatsment a6k
out on pagoe 4, In relallon e gOINE eoncarm.

Wo hove nothing agverae ko FERBFE R3VINg PEFBFMEY BUF FEYIGW. 3
noted In (ho Dirgelora” alalement, the DIFsEtBr: hays coneludsd that K 12
opproprlate to prepare he Tempany'z NNaREIal statsmentd valng the OGIRE
Concorn Baglx Bl Aeceunting.

The golng cancern bazli preaumss that the Campafy fa2 906gqudts FBRBUrEE]
(o remdin In operation, and that the DIrsetarz INtEnd It £8 U8 28, [OF 9t 154t
one year from tho d3le the lnanclal statsmsnte were z1ENed. Az part 61 gUr
oudlIt, we hava concludad that Uie DIFselors’ U3E B ENE EBINE EBNEEIA Basls 12
appropriate.

Other mattors on Whieh we ara raqulrsd t0 Faport By BREEPEIOn; Adsguacy &f
Informatlion and eaplanations raealved

Under the Companles and Alllizd Mattsrs Ael Cap C20 7020 we 316 reguligd Lo
report to you If, In dur 8plnien we have roeslved all the mlfermatien and
explanallons we requirad for our 3udll. We liave no exesptions te rsport aflaing
from (his responsibllity.

Responsibllities for tho f{lngnelal statemsnts snd tRe  auditi Ouf
responslbilities and thoss of ihe 8iractors

As explained more fully In the Dlrgelora’ ReaponzIBlItia: Giatsmant a6k GUE 86
page 7 to 14, the directors ar@ responzlbla for tha preparation af ths Company
Mnanclal statements and or balng salliafied that thay glve 4 trus and falr vigw.

Our responsibllity 15 to audit and expraaz 3n opinlon 6n tha Campany Nnanclal
stalements [N accordance with applieable 1aws and fslevant Statements of
Accounting Standards Issued by tho Financlal Reporting Councll ef Nigerla.
Those standards require us to comply with ths Auditing Practiess and Board’y
Ethical Standards for Auditora.

This report, Including the oplnions, has baen proparsd (or and only for the
Board members as a body In accordance with Chaptar 3 of Part 16 aof the
Companies and Allied Matters Act 2020 and for no 6ther purpass. We do not,
in glving these opinions, accept or assume razponalBliity for sny other purpese
or to any other pergon to whom this report & shown or hta whoeas handz [t
may come save except where exprassly agroed by our prier €on3snk In wrlting.

1. Fefr Adebisl & Co.
(Certlfied National Accountanta)
Lokoja.
FRC/2018/COY/00000001 1890 2/

Princtpal Partner: Prof. Joseph R Adebisl (JP) PhD, FCNA. ECTI, EC5A, ACI5, MNIM, MACEEI, CPA-Iroland



AJAOKUTA STEEL, COMPANY LIMITID
STATEMENT OF ACCOUNTING POLICIES FOR TTIE VEAR KNDED SIST DICCIKMIBIGN, 2074

The following arc the signtficant nccountimg policies which lave been ndopted by the company i
the preparation of its {inancial statcments,

Basis of Accounting
The accounts arc prepared under the historical cost convention.

Turnover
Turnover represents the net value of goods mvoiced (o customers.

Non-Current Assets
Non-Current asscts are stated at cost less accumulated depreciation,

Depreciation
Depreciation charged on non-current asscls is calculated on a straight-line basiy to write off ther
costs over their estimated usclul lives at the following annual rafes:

0
Land and Building g
Steel Plant Complex 5
Plant and Machinery, Workshop and Training Equipment, Laboratory Warchousc, 10
Electrical Installation, Geological Survey Equipment
Air strip 10
River Port 5
Office, Safety, Household and Medical Equipment 15
Motor Vchicles 25
Houschold and Office soft Furniturce 25
Amortization: Accounting Softwarc 50

Inventory and Work-in-Progress
Inventory and work-in-progress are stated at the lower of cost and nct realizable valuc. Cost
consists of dircet materials and labour plus the relevant proportion of production overheads.

Foreign Currencies

Transactions arising in foreign currencies arc converted into Naira at the approximate rates of
exchange ruling at the dates of transactions.

Foreign currency balances arc converted to the naira at the rates of exchange ruling at the
Statement of Financial Position date and the resulting profit or loss on cxchange is taken (o the
profit or loss account.

Receivables
Debtors and prepayments arc stated afier deduction of balances considered doubtful of recovery.

Investments
Investments are stated at cost less provision for diminution in the valuc of the investments.

7. Femi Adebisi $Co(Certified National Accountants)



CODE

AJAORUTA STEEL COMPANY LIMITED

STATEMENT OI' FINANCIAL JOSUTION

AS AT 18T DECENBER, 2024

32 NON-CURRENT ASSETS
3201 Property, Plant & Equipment

Intangible Asscts

31 CURRENT ASSETS
310201 Cash & Cash Equivalents

310601 Receivables

310501 Inventories

41

Total Assets

CURRENT LIABILITIES
Payables

NON-CURRENT LIABILITIES

Energy Consumption Account
Total Liabilities

NET ASSETS

NET ASSETS/EQUITY
Long Term Loan

Accumulated Fund

Capital Grant

NOTE

9

2024
N
719.011,729.261

10
79.01_1.720.27!

220,140
70,140,010

273,992,700
3dd, 359,185

79.350,088,450

—

(20.732.806.755)
(26,732,860,755)

(5.354,087,410)

(32,086,954,165)

47,269,134,291

[

80.656,142.419
(35,458,051,087)

2,071,643,559

47,269,134,291

SOLE ADMINISTRATOR /C1O
FRC/2022/PRO/DIR/O08/25725

HEAD (KINANCFE & ACCOUNT)
FRC/2021/001/25244

YR
N

10,010,02K 641

[ ()
/9 (‘A',"ﬂv?;w'("/li‘

RO,7H0 065

ARV LY

214,090,617
A0,553, 404

794061 ARLTTH

| 1R, 1O 110

;(i_ S e —
(21,385, 149,810)

(1,047,452 477)

N

(21,082,8472,27)

50,478,619 54|

H()‘(IS(I‘|/17_‘/‘ 1 O
(25.0KK,070,7 40

[ 701,167.15)

56,428,619,511

e

The Accounting Policics on page 7 and noles on puges 9 1o 34 form an integial part ol these nccourla



AJAORUTA STEEL COMPANY LINMITED

STATEMUENT OF FINANCIAL PEHEQRMANCE

FOR THFE XEAR ENDED MST DECEMBLNR, 202

NOTS
2004 JO2
CODE N N
| REVENUE FROM EXCHANGE TRANSACTIONNS

Intermnally Generated Revenue [ 76,000,910 440,500

REVENUE FROM NON-EXCHANGE TRANSACTIONS

Other Revenuce 2 65,851 10K 659,290,310

Overhead Subvention I3 R6,277.470 57.571,340

Personnel Subvention 14 5,263,3006,007 4,280,730,419
210201 Capital Subvention 23 310,475,707 135,090,443

Total Revenue S801,980.652  4,739,151,024

2 EXPENDITURE

17 5,267,880,067 4284.8360,419

21 Personnel Cost

220205 Training and Development 18 5,844,700 2,065,570
220210 Administrative Expenses 19 318,883,927 283,775,864
220209 Financial Charges 20 281,987 206,944

2401 Depreciation 21 22,992,413 56,633,906

22 260,305,180 398,900,3%4

Constituency Projects

Total Expenses 5,876,194,274  5,026,425,091
Surplus/(Deficit) during the year (74,213,622) (287,274,067)

(74,213,622) (287,274,067

Surplus/(Deficit) After Tax

The Accounting Policics on page 7 and notes on pages 12 to 31 form an integral part of these nccounts.

o
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JA0208

XD\

Y0209

0501
0601
J10401

1201

41020102

310201

AJAQKUTA STEEL COMPANY LIMITED

STATEMENT O CASHFLOW

FOR Y EAR ENDED 3IST DECEMBER, 2024

Cmliflows from Opernting Activities
inteimadly Gienerated Revenue
Overhead Subvention

Pervonnel Subwvention

Capital Subvention
Cashflows from other Sources

Total Inllow

Personnel Cosg

Framing and Development
Admnmnistrative Expenses
Constitueney Projeets

Financial Charpes
Increase/Decrense in Operatdon

Clumnges in Working Capltal
(Increase)/Decrcase in Inventorics
(Incraese)/Decrease in Receivables
Increasce / (Decracse) in Payables
Net Cashflow {rom Operating Activities

Cashilows {rom Investing Actvilies
Purchase of Property,Plant & Equipment
Net Cashflow from Investing Activities

Cashilows Mrom Kinancing Activities

Federal Government Grants
Adjusted Balance During the Year
Net Cashflow from Finnncing Activitics

Net Increase/(Deerease) in Cash & Cash Equivalents

310201 Cash & Cash Equivalent at the Beginning of the Year

Cash & Cash Equivalent st the End of the Year

The accounting policies ou puge 7 and noles on pages 12 to 31 form an integral part of these accounts

2024 2023
N N
76.006,940 450,500
86,277,470 57,571,346
5,263,366,067 4,280,736,419
310,475,707 335,096,443
65,854,468 65,296,316
5,801,980,652 4,739,151,024
(5,267.886,067)  4,284,836,419)
(5,844,700) (2,065,570)
(318,883,927) (283,775,864)
(260,305,180) (398,906,384)
(281,987) (206,948)
(51,221,209) (230,640,161)
97,981 10,068,557
5,586,313 (25,956,266)
5,347,476,945  (3,901,783,689)
5,301,940,030 (4,148 311,559)
(3,910,000) (7,708,680)
(3,910,000) (7,708,680)
310,475,707 335,096,443
(5,689,015,364)  3,899,500,141
(5,378,539,657)  4,234,596,584
(80,509,627) 78,576,345
80,730,067 2,153,722
220,440 80,730,067

9. Femi Adebisi §Co(Certified National Accountants)
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NOTES TO THE FINANCIATL SPATENMENTS
1, SMatement of Complisnee nad Haxiy of " epnration  TISAN S

The Aokutn Steel Company Umfed (ASCT) financinl datements hinve heen prepiured (i
accordance and comphiance with the nternational Pablic Sector Accounting Standneds (IPSAR),
The fnancil stafements ate presented ue Nigerm Nova, which e the functionnl nnd teporting,
cutteney of the company and ol valuex are rounded (o the neacesd thonsmnd  (NOOO), The

accounting policies have been consistently apphed ol the yoars preaented

The financinl statements have been prepared on the basiy of histoneal cont, unleus stated
otherwise, The cash (Tow statement s prepared using the dicect method, The frnnncinl statenmenty

are prepared on accrual basts,
1. Summary of Significnnt Accounting Policies
n) Revenue Recoguition

i)  Revenue from Non-Exchange Transactions  1PSAS 23

Fees, Taxes and Kines

The establishment recognizes revenues {rom fees, taxes nnd fines when the event occurs and the
assct recognition criteria are met. To the extent that there 15 a related condition atlached thut
would gpive rise {o a hability 0 repay the amount, deferred income s recopmzed mstead of
revenue. Other non-exchange revenues are recognized when 1 s probable that (he future
ccononiic benetits or service potential associated with the usset will flow to the entity and the L

alue of the asset can be measured relably.,

Transfers from other Government Entities

Revenues from non-exchange transactions with other government entities are nicasured ot {air
value and recognized on oblaining control of the asset (cash, poods, services and property) il the
transfer is free from conditions and 1t is probable that the ccononuce benelils or service potential

related (0 the asset will flow 1o Ajaokuta Steel Company Limited and can be mensured relinbly.

13



it) eyenne from achonge Tianvactony  1°85AN O

Rendering of Services

Ajaokutn Steel Campany T inuted recopntzen revenae from rendormyp ol acrvices by sefepenoe 1o the
slape nl'\‘mnlvl(‘(mn whon the outcome of the tranmction can be entimnted reliably The stigre of

completion 1 meanured by reference (o Tubour hours mmeanred o dite nn o pescentape of tolul

estimated Tabour hours

Where the contrnel outcome cannot be menared relmbly, tovenue 4 recognized only 1o the
extent that the expenses incured ne recoverable,

Sale of Goods
Revenue from (he sale ol poods 18 recognized when the sipnificant sk and rewnids o
ownership have been transferred to the buyer, usunlly on detivery ol the poods and when the

amount of revenue can be mensured reliably and it 14 probable that the cconomire benofits or

service potentinl assoctaled with the transaction will flow to the establirhment,
Interest Income

Inferest mcome is accrued using the cffective yicld method, The clfective yicld discounts
estimated future cash receipts through the expected life of the (innncial asset to that assct's nel
carrying amound. The method applics this yicld to the principal outstandig to determine mnlerest

income cach period.

Dividends

Dividends or similar distributions must be recognized when the sharcholder’s or the Company's

right to receive payments is established. As at the moment there is neither production or sales

Rental Income

Rental income arising from operating leases on investment propertios is accounted for on
straight-line basis over the lease terms and included n revenue,

14

R g b |



D) Budpet Informntion  1PPSAS 24

Fhe annual budpel s prepared on the neerual by, that in, all planned conty and incoine arg
prosented i xmple statement (o determine the needs of the entablishment. An o result of the
adopiion of (he nectual basis for budgeting purposten, there are no bagis, iming or comparalive
ditterences (hat would require reconcilintion belween the actunl comparable amounts and the
amounts prosented ne nosepornte ndditional {inaneinl statement in the statement of comparison of

budeet nnd actunl amounts,
¢) Taxes  1TAS 12
Current Income 'Tax

Cutrent income {ax assets and linbilities for the current period are meagured al the amount
expected to be recovered from or paid (o tho taxation authoriticy, The tax raley and tax laws used
1o compute the amount arce those that are enacted or substantively ¢nacted, ut the reporting date in

the arcas where the Company operates and generates taxable income,

Current income (ax relating to items recognized directly in net assels iy recognized in net asscty
ond not in the statement of {inancinl performance. Management periodically cvaluales positions
taken in the tax returns with respeet to situations in which applicable tax regulations arc subject

(o interpretation and establishes provisions where appropriate,
Deferred Tax

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposcs al the

reporting date.

Deferred tax Labilitics arc recognized for all taxable temporary differences, except in respect of
taxable temporary differences associated with investments in controlled centities, associates and
interests in joint ventures, when the timing of the reversal of the temporary differences can be
controlled and it is probablc that the temporary differences will not reverse in the foresecable

future.

Deferred tax asscets are recognized for all deductible temporary differences, the carry forward of
unused tax credits and any unuscd tax losses, Deferred tax asscts are recognized to the extent thal
it 1s probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unuscd tax losses can be utilized,
exeept in respect ol deductible temporary differences associated with investments in controlled

cntitics, associates and interests in joint ventures, deferred tax assets are recognized only to the
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extent that it s probable that the temporary differencen will veyverar by the bear cerabife it s

taxable profit will be avadable npainat which the temporary differepe ca cass etz

The carrying amount of deferred tnx nracts ia reviewnd al enclitepartiog dute wned peddie e 4o the
extent that 1t is no lonper probable that sulficicnt twxable profit swAtl hespvnilabile 1ol al
part of the deferred tax sssct to be utilized. Uniccopgnized deferiad fux hoacta ute g nageqand
cach reporting, datc and urc rccopnized to the extent that it haa hecame prabsbile that foture

taxable profits will allow the deferred tnx asacl to be recoverod,

Deferred tax asscts and liabilitics arc measurcd al the Gix raleg that ate cxpected Laoapply b the
year when the assct is realized or the liability v settled, based an tnk rsos (el b diezza) thid

have been enacted or substantively enacted al the reporting dale.

Decferred tax rclating to items recopnized outride nurplus or deficit 1a recopmized awaide aurglis

or deficit.
Deferred tax items arc recognized in corrclation to the underlying transnction in net nageis

Deferred tax asscts and deferred tax Jiabilitics arc offsct if a lepally cnforceabic tight existy 10 set
off current tax asscts against current income tax liabilitici and the deferred taxen relute to he

samc taxablc company.
Sales Tax

Expenscs and asscts arc recognized net of the amount of sales Lax, cxcepl:

When the sales tax incurred on a purchasc of asscts or scrvices i nol recoverable from the tizithle
company, in which case, the sales tax is recognized as part of the cost of acquimtion of the anser

or as part of the expensc itcm, as applicable

When receivables and payables arc stated with the amount of sales tax included the net amount of
sales tax recoverable from, or payable to, the taxable company 1. included as part of reccivables

or payables in the statement of financial position,
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d) luvestment Proper(v — iP'SAS to

Investment properfres are measuined tutgally ac coxt, welichngg taneaction coat, The cauylng
amount mefudes the replacemeut cost of componenty of an cAGlng mvoamwat propaty at the
ame that cost i imewmted 1f the wecogniaon entierio one mel and excludos the conty 0f dav (o day

mamtenance of an ivestment proper(y

Investment property acquined through o noo-exehangd tatnaction 8 mearuged ot i fair valuo at
the date of acquisition. Subsequent to inttl recogmition, wwesment propectiof ase meanted

vsing the cost madel and are depreciated over a 10-year poriod.

Tnvestment properties are detecopnized either when they have been dinpased ot or whea tho
investment property 1s permancently withdiawn ffom tse aud 0o (utare ceonomie beaefit os
service potentinl i expected from its digposal. The difference between the net disposal proceeds
and the carrying amounl of the asset is recognized in the suipluy o deticit - the perod of de-

recoguition,

Transfers are made (o or from investment property ouly when there wa chanpe in use.
¢) Property, Plant and Equipment — IPSAS 17

All property, plant and cquipment are stated at cost less accumulated  deprectation and
impairment losses. Cost includes expenditure that ts diceetly attributable to the acquisition of the
items. When signiticant pacts of property, plant and cquipment are required w be replaced at
intervals, the compuny recopnizes such parts as individual assets with speeitic uselul lives and
depreciates themi accordingly. Likewise, when a major inspection 8 pecformed, s cost 1y
recognized in the carryiug amount of the plant and cquipmeut as a coplacement il the tecognition
criteria are satistied. All other repair and maintenance costs are recognized in stiplus ov deficut as
incurred. Where an asset 18 acquired in a non-exchunge transaction for mil o nominal

consideration the assct is initially measured at its tair value,

f) Leases — IPSAS 13

Financc lcascs arc lcascs that transter substantially the cntive risks and benefuts meidental
ownership of the Icased item to the company. Asscls held under a finance lease are capitalized at
the commencement of the lease at the fair value of the leased property or, if lower, at the present
value of the future minimum lease payments, The company also recopnizes the assoctnted lease
liability at the inception of the lease. The liability recopnized is measured as the present value of

the futurc minimum lease paymen(s at initinl recopnition,
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Wbreient by miial recagniiian, lease paymaenta ore apportioned botweon finonce chargos and
ABNCTINE O the fease Habiliny 10 as to achileve o conatant rate of intereal on (he Tomaining balance

ol He fmBiliy. Finance ehargen are recognized aa linance ¢oata in aurplua or deficlt.

A0 et held under a finance leage (n depreciated over the uscful lifo of the nssct. However, if
in@e fx no repyanable cortainty that the company will obtain ownership of tho a&set by tho ond of

e [axe @n, the ayset (1 depreotated over the ahotter of the ostimated uzoful life of the assot and

e leaxe lerm.

Operating leayey are lepwen that do not transfer substantally all tho tieks and bonofits incidental to
ownership of the lensed (tem to the company. Oporating loago paymoents aro rocognized as an

aparating expenso (o surplug or deficit on a straight-lino basia over the leago torm.

g) Intanglble Asgots — IPSAS 31

mtangible ansers acquired separately are initially recognized at cost. The cost of intangible assots
acquired 0 a non-oxchange transaotion i3 their {air value at the date of tho oxchange. Following
ininal recopnition, intangiblo assots are carried at cost less any accumulated amortization and
accumulated impairment losses. Internally generated intangible asseots, oxcluding capitalized
development costs, aro not capitalizod and oxpenditure is roflected in surplus or deficit in the

period in which the expenditure is incurred.

The uscful lifo of the intangible assots i8 assessod as oither finite or indefinite.

i) Resenrch and Development Costs

The company expenses roscarch costs as incurred. Dovelopment costs on an individual project

aro rocognized as intangible assets when the company can demonstrato:

> Theo technical feasibility of completing the assct so that the assot will be available for use
or salo its intenton to comploto and its ability to use or sell the assot.

> How the assct will generato future economic benofits or servico potential

> The availability of resourcos to complete the assot

> Tho ability to measure reliably the oxpenditure during dovelopment

Following initial rccognition of an assot, the assot is carricd at cost less any accumulated
amortization and accumulatod impairment losses. Amortizaion of the assot begins when
development is complote and the assot is available for usc. It is amortized over the period of
expected future benefit. During the period of developmont, tho assot is tested for impairment

annually with any impairment lossos recognized immediately in surplus or deficit.

18
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B) Fleeasinl faaFumenis - 1ERAR DY

Fluwaial Aoveg:

el

bl Baruguifing had FEASEFcIMENL

Finedelal asaes within the acape of TPRAR 25 Finapeial Iastruiments; Recognition and
Meuizitement are elasaified as Nnancial assels af fuir value through surplus or deficit, loans and
reedvables, held=lo=matumty investments or available-fop-sule financial assets, as appropriate,
AlRckuR 8cal Company Limaned deterndnes e classificalion of its financial assets at initial

TREQATUTION,

Loany aod Heceivables

Luand and roceivables are nan=derivative financial assets with fixed or determinable payments
that are not quotad in an aotive matkel, Afier initial measurement, such financial assets are
subsoguently messured al amortized cost using the offective interest method, less impairment.
Amortzod oudt 18 onloulated by taking into account any discount or premium on acquisition and
(uS ot e0a(s (hat are an integral part of the effcctive interest rate, Losses arising from impairment

are reoopuized in the surplus or deficit,

Held-co=Maturity

Non=derivative financial aggets with fixed or delerminable payments and fixed maturities are
olasuified a9 held 1o maturity when the company has the positive intention and ability to hold it to
maturicy. After initial meusuremont, held-to-matarity investments are measured at amortized cost
ustog the offective interest mothod, less impairment, Amortized cost is calculated by taking into
acvount any digcount or premium on acquisition and fees or costs that are an integral part of the

ellvctive interest rate. The lossos arising from impairment are recognized in surplus or deficit.

Impairment of Financial Assets

The ontity assesses at ecach reporting dute whether there is objective evidence that a financial
asset or a company of financial assets is impaired. A financial asset or a company of financial
gdsels 18 deemed to be impaired if, and oaly if, there is objective evidence of impairment as a
osull of oue or moro events that has occurred after the initial recognition of the asset (an incurred
"loss ovent’) and hat loss evout has an impact on the estimated future cash flows of the financial
asset or the company of financial assets that can be reliably estimated. Evidence of impairment
may include the lollowing indicators:

s
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» The deblors or a group of debtors are experiencing significant financial difficulty Default
or delinquency i interest or principal payments

» The probubility that debtors will enter bankruptey or other (inancial reorganization

» Obscrvable data indicates a measurable decrease in estimated future cash flows (c.g. changes

in arrears or cconomic conditions that correlate with defaults)
i) Financial Liabilitics
Initial Recognition and Measurement
Financial fiabilitics within the scope of IPSAS 29 are classified as financial liabilities at fair value

through surplus or deficit or loans and borrowings, as appropriate. The company determines the

classification of its financial liabilitics at initial recognition.

Al financial liabilitics arc rccognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable {ransaction costs.

Loans and Borrowing

Afler initial recognition, intercst bearing loans and borrowings are subsequently measured at
amortized cost using the cffective interest method. Gains and losses are recognized in surplus or
deficit when the liabilities are derecognized as well as through the effective interest method

amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and

fees or costs that are an integral part of the effective interest rate.

i) Inventories — IPSAS 12

Inventory is measured at cost upon initial recognition. To the cxtent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is

its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions arc accounted for,

as follows:
Raw malcrials: purchase cost using the weighted average cost method

Jinished goods and work in progress: cost of direct materials and labor and a proportion of

manufacturing overheads basced on the normal operating capacity, but excluding borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a
20
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nomunl chargee, that ¢liiv ol mventory i mciciured al the lower of cost and current replacement

cost,

Netreahizable vadue 1 the entimated selling price in the ordinary coursc of operations, less the
estimated costs of completion and the castimated costs necessary to make the sale, exchange, or

distribution,

Iventories are recopnized as an expenae when deployed for utilization or consumption in the

ordinnry course of operations of the establishment.
i) Provisions — IPSAS 19

Provisions arc recognized when the entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources cimbodying economic benefits or
service polential will be required to scttle the obligation and a reliable estimate can be made of

the amount of the obligation.

Where Ajaokuta Steel Company Limiled cxpects some or all of a provision to be reimbursed, for
example, under an insurance contract, the reimbursement is recognized as a separate asset only

when the reimbursement is virtually certain,

The expense relating to any provision is presented in the statement of financial performance net

of any reimburscment,

Contingent Liabilities

The company does not recognize a contingent liability but discloses details of any contingencics
in the notes to the financial statements, unless the possibility of an outflow of resources

embodying cconomic benefits or service potential is remote.
Contingent Assets

The entity does not recognize a contingent assct but discloses details of a possible asset whose
existence 1s contingent on the occurrence or non-occurrence of one or more uncertain future
cvents not wholly within the control of the company n the notes to the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately reflected
in the financial statcments. I it has become virtually certain that an inflow of cconomic benefits
or scrvice potential will arise and the assct’s value can be measured reliably, the asset and the
rclated revenue are recopnized in the financial statements of the period in which the change

occurs.
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1) Nature nod Purpose of Boxerven

Araokuta Steel Company Tioited cronfea nnd mninline reasyea jo terod ol agedif PR Ui b,

enfity to stale the tencrver mnmtnined ivnd npprapriate policiva adagpdad

1) Changes in Accounting Polictes nnd Fatimaten — TPYAL

The company tecopmzes the effects of climnpes in acCnnnting palicy relrgogectye by fhe feca
of chanpes 0 necounting, policy are npplied  prospectively it relrospeative agphiention s

mipracticnl,

m) Pmployee Benefits  IPSAS 25
Retivement Benelit Plany

The entity provides cetirement benelits Tor i cimployces, Delined contoibuition plans e gios
cemployment benefit plans under which ncompany payn bixed contitbulicns ito e segpinde
company (o fund) and will hive no legal or constructive obligntion to pay further contrbitane 1f
(the fund does not hold sullicient aasote (o pay It ecmployeo benelita rolnting (o cinployee seryvice
in the current and prior periods, Tho contiibutions (o fund oblipntions Tor the puyraent ol

relirement benefits are charged agamst income in the yenr i which they become payable

Defined benefit plans are post-cmploymont benefit plann other than defined-contobution plans
The defined benefit funds aro actuarinlly valued (ri-nnnually on tho projected unit credit insthod
basis. Deficits identificd aro recovered through Tump sum payment: or ingreascd fulure
contributions on proportional basis (0 all participating, cmployere, The contributions and lTurnp

sum payments reduce the post-cmployment benolit oblipation.
n) Foreign Currency Transactions — IPSAS 4

Transactions in foroign curroncics aro initially accounted for at the ruling rnte of cxchange on the
date of the transaction, Trade creditors or debtors denominated in foreipn currency are reported at
the statement of (inancial position reporting, date by applying the exchanpe rale on thit date.
Exchange differences artsing, from the scttlement of creditors, or from the reporting of creditor
at rates diflerent from those at which they were mitially recorded durmy the period, arc

recognized as income or expenses in the period in which they arixe.

22
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o) Borrowing Costs — IPSAS 5

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired or
constructed and borrowings have been incurred. Capitalization ceases when construction of the

asset is complete. Further borrowing costs are charged to the statement of financial performance.

p) Related Parties — IPSAS 20

The entity regards a related party as a person or a company with the ability to exert control
individually or jointly, or to exercise significant influence over the establishment, or vice versa.
Members of key management are regarded as related parties and comprise the councilors, the
executive mayor, mayoral committee members, the city manager, deputy city manager and senior

managers.

q) Service Concession Arrangements — IPSAS 32

The entity analyses all aspects of service concession arrangements that it enters into in
determining the appropriate accounting treatment and disclosure requirements. In particular,
where a private party contributes an asset to the arrangement, the establishment recognizes that
asset when, and only when, it controls or regulates the services the operator must provide
together with the asset, to whom it must provide them, and at what price. In the case of assets
other than ’whole-of-life’ assets, it controls, through owncrship, beneficial entitlement or
otherwise — any significant residual interest in the asset at the end of the arrangement. Any assets

so recognized are measured at their fair value. To the extent that an asset has been recognized,

the company also recognizes a corresponding liability, adjusted by a cash consideration paid or

received.

r) Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Nigeria (CBN) and at various
commercial banks at the end of the financial year. For the purposes of these financial statements,
cash and cash equivalents also include short term cash imprest and advances to authorized public

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year.

23
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s) Comparative Figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

t) Significant Judgments and Sources of Estimation Uncertainty — IPSAS 1

The preparation of the company's financial statements in conformity with IPSAS requires the
management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of
the reporting period. However, uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of the asset or liability

affected in future periods.

State all judgements, cstimates and assumptions made: ¢.g
Estimates and Assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The entity
based its assumptions and estimates on parameters available when the consolidated financial
statements were prepared. However, existing circumstances and assumptions about future
developments may change due to market changes or circumstances arising beyond the control of

the company. Such changes are reflected in the assumptions when they occur.

Useful Lives and Residual Values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

» The condition of the asset based on the assessment of experts employed by the company
» The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

» The nature of the processes in which the asset is deployed

24



» Availability of funding to replace the asset

» Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note.

Provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date and are discounted to present value where the effect is

material.

u) Subsequent Events — [PSAS 14

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 31 December, 2024,
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AJAOKUTA STEEL COMPANY LIMITED

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31ST DECEMBER, 2024
2024 2023
N N
(/MLE
020! 3, CASH AND CASH EQUIVALENTS
" Budget Linc Fund - Capital 2,001 ]
Budget Line Fund - Overhead 887 Oeit
CBN: ASCL CAP Alc - 3000042677 10,455 50,000,200
CBN: ASCL A/c - 3000049614 348 265,1D
FBN Ple ASCL Alc - 2010371336 205,142 139,789
UBN (IMC/Overhead Acct) - 1011690758 1,607 _ 1,607
220,440 80,730,065
10601 4. RECEIVABLES
NIOMCO Ltd Itakpe 37,691,084 37,691,084
Interim Management Committee 1,157,567 1,157,567
Nigerian Staff Advances 12,569,878 15,906,191
Other Staff Loans and Advances -
Sundry Creditors - Contract Labour 120,000 120,000
Sundry Creditors for Expenscs 2,599,070 4,849,070
Sundry Creditors for Purchases 13,964,328 13,964,328
Sundry Creditors for Legal Expenses 600,000 600,000
Cash Tmprest 1,364,694 1,364,694
Salary Related Receivables 79,418 79.418
70,146,039 75,732,352
310501 5. INVENTQRIES
e 205,566,580 205,664,561
68,426,126 68,426,126
273,992,706 274,090,687

—_—
_—
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cODE

i

AJAOKUTA STEEL COMPANY LIMITED

NOTES TO THE ACCOUNTS

FOR THE YEAR ENDED 31ST DECEMBER, 2024

{10441 6. PAYABLES

430201
43020101

430101
43010101

Salary Related Liabiliies
Duties & Taxes

Sundry Creditors - Contract Labour

Sundry Creditors for Expenses
Sundry Creditors for Purchase

Sundry Creditors for Legal Expenses

Cash Imprest

Nigerian Staff Advances

Other Staff Loans & Advances
Pension Fund Administrator
Sub Treasury of the Federation

7. ENERGY CONSUMPTION ACCOUNT

Energy and Capacity
Energy Consumption A/c

Wheeling and Adminstrative Charges

8. LONG TERM LOAN
Balance B/F 1/1/2024
Loan Repayment

Special Loan

Balance C/F 31/12/2024

9. ACCUMULATED FUND
Balance Brought Forward

Surplus/(Deficit) During the Year
Adjusted Balance During the Year

Accumulated Surplus/Deficit

10. CAPITAL GRANTS

Balance Brought Forward
Received During the Year

2024 2023
N N
1,174,314,349 1,174,414,349
85,830,633 108,476,095
309,760,714 251,810,258
60,870,466 60,193,666
24 881,745,951 19,576,652,059
186,449,500 186,449,500
2,434,434 3,151,734
23,042,594 23,144,744
34,796 -
1,097,405 1,097,405
7,285,913 7,285,913
26,732,866,755 21,385,389.810
4,887,602,337 1,374,105,588
466,485,073 273,346,839
5,354,087,410 1,647,452,427
80,656,142,419  80,656,142,419
80,656,142,419 80,656,142,419

(25,988,670,730)
(74,213,624)
(9,395,649,353)

(29,621,150,916)
(287,274,067)
3,919,754,253

(35,458,533,707)

(25,988,670,730)

1,761,167,852
310,475,707

1,426,071,409
335,096,443

2,071,643,559

1,761,167,852
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AJAOKUTA STEEL COMPANY LIMITED

NOTES TO THE ACCOUNTS

FOR THE YEAR ENDED 31ST DECEMBER, 2024

11, INTERNALLY GENERATED REVENUE

Misc Income: Contr Reg Fees & other Charges
Misc Income: Ground Rent

Misc Income: House Rent

Misc Income: Other Rent

Misc Income: Tender Fee

Misc Income: Other Services

2. OTHER REVENUE

Misc Income: Salaries in Licu of Notice

Rent Received From Staff

Staff Utilities Deduction

Misc Income: Surcharge of Consumable Equip.
Insurance Claim Received

13. OVERHEAD SUBVENTION
Federal Government Allocation Received

14, PERSONNEL SUBVENTION
Federal Government Allocation Received

15. CAPITAL SUBVENTION
Constituecy Project Subvention
ASCL Project Subvention

29

2024

2023
M N
125,000
75,345,940 :
27,000 145,500
120,000 60,000
150,000 80,000
= 40,000
76,006,940 450,500
= 477,019
7,064,246 6,501,407
56,409,098 57,541,207
1,913,204 776,683
467,920
65,854,468 65,296,316
86,277,470 57,571,346
86,277,470 57,571,346
5,263,366,067 4280,736,419
5,263,366,067 4,280,736,419
260,305,180 335,096,443
50,170,527 .
310,475,707 335,096,443
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AJAORUTA S TENL COMEPANY LIMIIED

NOTUS 1O 1HE ACCOUNTS

FOR TH Y EAR ENDED MST DRECENIR, 202

fotmarton Fechnology Relinted Hypenney

I epal Bxpenses

Newspapets, Booka Taurnaly and NMapasines

hoto & Video Coverage Hapenses
PPoxtaees, Telephone nod Cables

Ponting and Stationary

Renl and Rate

Secnrity Expenses

Sofl Ollice NMaterinls

Stall Burial Bxpenses

Professtonal & Consulfancy Services
Insurance Settlement

Information Technolopy Related xpensens
Water Rate

Transportation Expenses/Logistion TIxpensos
Travelling Expenses (Local)

Uniform and Sufety Wears Expenses

NYSC Allowance

Repairs and Maintenance (Noto 19.1)

Labour Cosl (Note 19.3)

3l

202
N
2 YT, 000
[,620,000
294100

V20,200
5,198,080

SE2TA820

2020
N
42,000

291,400

949 000
ATAN DS
1105,050
5 KK4,730
IRTAY 2444

300,000 200,000
22,550
1,150,000
167,920
30,738
» 5.000
11,523,213 2,756,204
1,509,500 025,000
280,000
11,280,485 19,370,082
85,049,690 125,803,949
318,883,927 283,775,864
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NOLEN LU [T ACCOUNT K

PUR TR YRR KNDED D181 DECEN IR 2024
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P NECALRD GAND MEALN T ERNANCE
Cioteenl

Koyt anmd Mambenaney
PN land

Ropaan amnd Manofonanee
Lot

Mot Vehivlos Chele
O Tee Padding

OLee Dagufpanend

Plant & NMachoery
Raextdental Tutlding
Water Supphy Facilition

Ropvr and Mamenaney
Repan and Mamwenaonee
Ruopsat and Mamicnanee
Repan and Mamtenanee
Ropan and Mamicnaney
Nepat and Mamtenanee
Repart and Mamtenance

102 LAROUR QN L

Labour Cost: Nenviee Charge
Labour Cox: Skilled Manpower
I abour Cast: Lagas Liason Office

Labour Cost: Sen Shilled

Shilled Gradute Manpower
Labour Cost: Skilled Gradute Manpower

Labour Cost: Un-Skilled Manpower

Labour Cost:

N

/000, 40
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NIRRT
AH0,000
[L06 400
Y119 400
AN AN
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RNV A
240,000
[0, 001}
47,210,000
Y LIRO,000

a,.0:0%,000
85,049,690
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14, 202, (01H
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AJAOKUTA STEEL COMPANY LIMITED
NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31ST DECEMBER, 2024

CODE 2024 2023

220209 20. FINANCIAL CHARGES

22020901 Bank Charges ( VAT, COT, INT, CBN Service Charge ) 281,987 206,948
281,987 206,948

2401 21. DEPRECIATION

24010101 Land and Buildings 57,208 57,208
24010405 Motor Vehicles 71,410 3,407,100
24010301 Plant and Machinery 7,883,374 38,421,322
24010601 Furniture, Fittings & Equipment 14,980,421 14,748,276
22,992,413 56,633,906

22. Constituency Projects

Empowerment Tools and Equipement 139,379,278
Renovation of Class Rooms and Office Buildings 46,502,980 -
Rehabilitation of Roads 27,897,500
Installation of Solar Street Light 185,904,700 185,902,106
Workshop, Seminar & Training Equipment 73,625,000
260,305,180 398,906,384
33
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ANALYSIS OF THREE (3) YEARS REVENUE |

A

1 o — ;
B Series1| 2022 2023 2024
[ Series2 0 450,500 76,006,940 |

e —

‘r ANALYSIS OF 2024 EXPENDITURE

r: Personnel Cost o Training and Development - Administrative Expenses

E Financial Charges D Depreciation . Constituency Project

0%

0% 0%

34
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