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ALNORNTTA STEEL COMPANY LINITED

EAINANUAL NTATRMENTS FOHAHE VEAR BNRED 313! DncCEMBER, 2024
NRPORT OF THE DIRECTORS

(Re PRoviom suhmled therr repori iagether with the Audited Financtal Statementa for (o Vear
fadeat A5 Decambar, 2024 whieh shows (he gtate af the company affalrs,

ATV RN OF THE COMPANY

b CONRTRUCTION INDUSTRY — Imparts of over 4million tonas of rolled stoel products and
anvgs 12 mtion e of othar steel producti at the presoni mate will stop, leading to savings of

sovesal biong m ie@n currency per anoum

2 TRANSPORTATION (RAIL) — \With ratl wack produotion in ASCL, more than $5billion
RO O il for m@ilway expanaion and maintonaneo will be daved per annum.

A RETROL EUM SOCTOR (Local Content) — ASCL Enginooring Workshops can provide most
al the st [or Twm Around Mamitenance (TAM). Valuo is added to concontratos, and pellet
Bt waste 1o produce Pieoar whieh (s usod for coating under water petroloum pipelinos.

4 COMMUNICATION — Communicatuon Towors oan bo produced in Ajaokuta; saving the
county billians of dollars boing gpont on importation of compononts of Communication and power
Tongds  Mmvestmient apportunitios will bo eroatod in both downstroam and upstroam soctors, ©. g.
(1) | power transmission — pylons, insulations and oonductors, ote (ii) Power distribution —

Tanstorme s, poles, cables, old

S POWLER TRANSMISSION TOWERS — Transmission towers can be produced in Ajaokuta.

o OMPLOYNMENT GENERATION - With the completion and commissioning of the steel plant to
produce | 3million MT per annum of liquid stool, Ajaokuta Steel plant would bocome a nct

provider of employment:

Diroct Employment-10,000;
Indiroct employment — over 500,000 of Unskillod, Semi-Skilled and Skilled Workers and various

profossionals in the downstroam and upstroam industrios and services

7. CEMENT/MINING INDUSTRIES — Sparos/Repairs in cemont industries can be madc in
AJaokutn saving foroign currency. At tho moment, a good number of Local Plants patronize ASCL
workshops fur parts that could have boen otherwiso importod.

8 TRAINING — Establishment of a nascont pool of engincoring skills at Ajaokuta that will
stimulato and sustain enginoering manufacturing base for the Nigorian cconomy. There is available
a training Centro well equipped for tochnician and crafisman training.

9 UPSTREANM/DOWNSTREAM INDUSTRIES —With the availability of products and
byproducts of Ajaokuta Stoel Company moro of theso satellite industrics will come oa stream thus
motivating industrial activitios that will keop tho cconomy moving.

J.Femi Adebisi §Co(Certified National Accountants)
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Report of the Directors (Cont’d)

10. Foretpn Exchange Saver/Earner — Billions of forcign exchanges will be saved as most of the
products of ASCL ¢. g. reinforcement bars, round cotls, spare parts, cte hitherto imported can now
be produced locally. Also, the Company (ASCL) has the capacity to export rolled products to West
African markets thereby eaming forcign exchange for the country

[1. Input for Small and Medium Industries —- With the availability of the products and by-
products of Ajaokuta, more of these industrics will naturally come on strcam.

12. Motor and Ship Building Industrics — With the availability of flat sheet, structures, spares and
other parts, motor and ship building become casier.

[3. Agro and Chemical Based Industires — Will have their base increased tremendously cte.
OPERATING RESULT:
The operating results of the Company for the year ended 31 December, 2024 is set out on page

(9 of  the Financial Statements.

Directors

The members of the management team who served during the year under review are shown on
page 2.

AUDITORS

In accordance with the Companies and Allied Matters Act of 2020, Messrs J. Femi Adebisi &

Co. arc willing to continue as Auditors of the Company.

BY ORDER OF THE BOARD

Date..:ivevenniriiriiriireeeiens

J.Femi Adebisi §Co(Certified National Accountants)



| AJAOKUTA STEEL, COMPANY LIMITED
PINANCIAL STATEMENTS FORTHE YIEAR ENDED 31°T DECEMBER. 2024
STATEMENT OF DIRECTORS’ RESPONSIBILITIES

s reportdachuding the opimions, has been prepared for and only for the Board members as a body in
aveordance with Chapter 3 of Part 16 of the Companies and Allied Matters Act 2020 and for no other
|IHII\H‘I('

Arcrequited by taw for the Dircctors 1o prepare financial statements in respect of Ajaokuta Steel
Company Lntled, which give atrue and fair view of the state of affairs of the establishment at the end
ot the financml year V1" December, 2024 and the operating results of Ajaokuta Steel Company Limited
for the year ended 31 December, 2024, The Directors are also required to ensure that they keep proper
accounting records which disclose with reasonable accuracy the financial position of the entity. The
Diectors e also responsible for saleguarding the assets of the establishment.

Fhe Ditectony were responsible for the preparation and presentation of the entity’s financial statements.
which give n tiue and fair view of the state of affairs of the Company for and as at the end of the
tinancial year (period) ended 31st December, 2024, This responsibility includes:

() mamtaming adequale financial management arrangements and ensuring that these continue to be
chective throuphout the reporting period;

(1) mamtaining proper accounting, records, which disclose with reasonable accuracy at any time the
Linanctul position of Ajanokuta Steel Company Limited;

(1) desipning, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material misstatements,
whether due to errors or fraud,

(1v) salepuarding the assets of the establishment;

(v) sclecting and applying appropriale accounting policies; and

(vi) making accounting estimates that were reasonable in the circumstances.

The Directors accept responsibility for the entity’s financial statements, which have been prepared using
appropriale accounting policics supported by reasonable and prudent judgments and estimates, in
conformity with International Public-Sector Accounting Standards (JPSASs). The Directors are of the
opmion that the Company’s financial statements give a true and fair view of Ajaokuta Steel Company
[imited transactions during the financial year ended 31* December, 2024, and of the establishment
financial position as at that date. The Dircctors further confirmed the completeness of the accounting
records maintained for Ajaokuta Steel Company Limited, which were relied upon in the preparation of
the Company's financial statcments as well as the adequacy of the systems of internal financial control.
Nothing has come (o the attention of the Directors to indicate that the entity will not remain a going
concern for at least the next twelve months from the date of this statement.

Approval of the Financial Statements

The Company’s financial statements were approved by the Management on 31* December, 2024 and

signed on behalf of the Management by:

Engr. Kanwai Atungs Joseph

Ag. Sole Administrator/CEO
FRC/2022/PRO/DIR/008/25725

J.Femi Adebisi §Co(Certified National Accountants)
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REPORT OF THE INDEPENDENT AUDITOR5 TO THE MEVIBER
AJAOKUTA STEEL COMPANY LIMITED FOR THE YEAR ENDED 217" D

Auditors’ Opinion

Inour opinion, the Company’s Financlal Slatomont
give a true and falr view of the financial poiftion
and of the Cosh Flow Statement of Ajaokuta Stool
Company Limited for the period ended 319
December, 2024 In actordance with (he
International Public Sector Actounting Standards
and relevant Statements of Accounting Standards
approved by the Financlal Reporting Councll of
Nigeria, “except for” the substantial dependence
of the company on External Financing.

Basis of the Opinion

We conducted our audit in accordance with
International Standards on Auditing (ISA). These
Standards require that we plan and perform the audit
to obtain reasonable assurance that the financlal
statements are free of material mis-statement. An
audit includes examination, on a test basls, of
evidence relevant to the amounts and disclosures In
the financial statements. It also Includes an
assessment of the estimates and judgments made by
the management in the preparation of the financlal
statements, and whether the accounting policies are
appropriate to the company circumstances,
consistently applied and adequately disclosed. We
noted the need for continuous understanding of the
bankers and lenders of funds to ensure continuity of
the company.

We planned and performed our audit 50 as to obtain
all the information and explanations which we
consider necessary in order to provide us with
sufficient evidence to give reasonable assurance that
the financial statements are free of materlal mis-
statements, whether caused by fraud, other
irregularities or errors. In forming our opinion, we also
evaluated the overall adequacy of the presentation of
the financial statements.

Golng Toncamn

Undor Uho Uzling Nulead W ars Fequired 8 FavIsw the DIFGEEOrT atatsment a6k
out on pagoe 4, In relallon e gOINE eoncarm.

Wo hove nothing agverae ko FERBFE R3VINg PEFBFMEY BUF FEYIGW. 3
noted In (ho Dirgelora” alalement, the DIFsEtBr: hays coneludsd that K 12
opproprlate to prepare he Tempany'z NNaREIal statsmentd valng the OGIRE
Concorn Baglx Bl Aeceunting.

The golng cancern bazli preaumss that the Campafy fa2 906gqudts FBRBUrEE]
(o remdin In operation, and that the DIrsetarz INtEnd It £8 U8 28, [OF 9t 154t
one year from tho d3le the lnanclal statsmsnte were z1ENed. Az part 61 gUr
oudlIt, we hava concludad that Uie DIFselors’ U3E B ENE EBINE EBNEEIA Basls 12
appropriate.

Other mattors on Whieh we ara raqulrsd t0 Faport By BREEPEIOn; Adsguacy &f
Informatlion and eaplanations raealved

Under the Companles and Alllizd Mattsrs Ael Cap C20 7020 we 316 reguligd Lo
report to you If, In dur 8plnien we have roeslved all the mlfermatien and
explanallons we requirad for our 3udll. We liave no exesptions te rsport aflaing
from (his responsibllity.

Responsibllities for tho f{lngnelal statemsnts snd tRe  auditi Ouf
responslbilities and thoss of ihe 8iractors

As explained more fully In the Dlrgelora’ ReaponzIBlItia: Giatsmant a6k GUE 86
page 7 to 14, the directors ar@ responzlbla for tha preparation af ths Company
Mnanclal statements and or balng salliafied that thay glve 4 trus and falr vigw.

Our responsibllity 15 to audit and expraaz 3n opinlon 6n tha Campany Nnanclal
stalements [N accordance with applieable 1aws and fslevant Statements of
Accounting Standards Issued by tho Financlal Reporting Councll ef Nigerla.
Those standards require us to comply with ths Auditing Practiess and Board’y
Ethical Standards for Auditora.

This report, Including the oplnions, has baen proparsd (or and only for the
Board members as a body In accordance with Chaptar 3 of Part 16 aof the
Companies and Allied Matters Act 2020 and for no 6ther purpass. We do not,
in glving these opinions, accept or assume razponalBliity for sny other purpese
or to any other pergon to whom this report & shown or hta whoeas handz [t
may come save except where exprassly agroed by our prier €on3snk In wrlting.

1. Fefr Adebisl & Co.
(Certlfied National Accountanta)
Lokoja.
FRC/2018/COY/00000001 1890 2/

Princtpal Partner: Prof. Joseph R Adebisl (JP) PhD, FCNA. ECTI, EC5A, ACI5, MNIM, MACEEI, CPA-Iroland






