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African Export-Import Bank *

Performance Highlights

Despite a global challenging environment, the Bank recorded
a strong performance in 2021, the last year of implementation
of its Strategic Plan 5.

Through various programmes and initiatives, the Bank delivered
on its developmental mandate and strategic priorities and
provided critical support to its member countries in the fight

against the COVID-19. ’

omic indicators

World outputexpanded by 5.9% in 2021,
compared with 3.17 in 2020.

The rate of real GDP growth for Africa sto
at 5.1% in 2021 compared with 1.87 in 2020.

£\
Total approvals US$14.97 billion : ) /

Loan approvals Major Progrdhmes i

(US$ billions)
Line of Credit 8.82
Direct Financing 4,35

4 Afreximbank
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e General Capital Increase:
US$4.5 hillion — of which US$2.6 billion will
be paid in cash

e Advance Procurement Commitment
Guarantee Facility:
US$2 billion supporting access to COVID-19
vaccines by member states

Year-on-year increase in Year-on-year increase in
Total Assets and Guarantees  Equity Funds to US$4 billion
to US$24.93 billion at the at the end of 2021

end of 2021

13.157 177

Year-on-year increase in Net Return on Average Equity
Income to US$387 million in 2021
in 2021

104 10.6%
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African Banker
of the Year

African Banker Awards

Awarded to Professor Benedict Oramah
President and Chairman of the Board of Directors

In recognition of Professor Oramah’s
contributions in championing an Africa-owned
fight against the COVID-19 pandemic.

Under Professor Oramah’s leadership,
Afreximbank disbursed over US$7 billion to assist
African economies in addressing the health and
economic impacts of the pandemic. In a landmark
US$e billion financing deal in 2021, Afreximbank
guaranteed the procurement of 400 million doses
of Johnson and Johnson COVID-19 vaccine that
provided access to 30% of Africa’s population and
some Caribbean countries.




Awards 2021

Awarding Entities

Awards

1. Trade Finance Global (TFG)
International Trade Awards
(Global Annual Meeting of the

Bankers Association for Finance
and Trade (BAFT), Washington DC)

 Best Multilateral Development Bank

2. EMEA Finance Achievement
Awards

» Best Structured Finance
Sustainability Deal:

African Vaccine Acquisition
Trust’s US$2 billion advance
procurement commitment
guarantee

» Best Financial Institution
Murabaha Facility:

Afreximbank’s US$200 million
syndicated Murabaha facilities

* Best Syndicated Loan in Africa:

Cheiron Petroleum’s US$405
million RBL loan

* Best Supranational
Syndicated Loan:

Afreximbank’s US$1.2 billion
3-year loan scheme

* Best Mono-line Loan:

Orascom Construction’s
US$100 million AfCFTA-
infrastructure linked facility

» Best Structured Finance Deal
in North Africa:

Canal Sugar’s US$700 million
multi-tranche syndicated
facilities

» Most Innovative Structured
Finance Deal in EMEA:

Lucara Botswana's US$220
million trade finance and term
loan

3. GFC Media Group
Bonds & Loans Awards

* International Syndicated Loan Deal of the Year:

Bank of Industry

4. Project Finance
International Awards

» Africa Deal of the Year:

US$1.1 billion financing for the acquisition of a 45% stake in
OML 17 from SPDC, by Heirs \Holdings Oil and Gas Limited

5. The Global Finance
Magazine Award

 Africa’s Best Bank (Crisis Finance Solutions):

$3 billion Pandemic Trade Impact Mitigation Facility

6. Global Trade Review Award

* Leader in Trade for Pandemic Support

$3 billion Pandemic Trade Impact Mitigation Facility
$520 million facility with Mitsubishi UFJ Financial Group (MUFG)

7. IFLR Award Africa

» Africa In-house Team of the Year

* Editors Choice: Africa Impact DealAward 2021 African Vaccine
Acquisition Trust (AVAT) Covid-19 vaccines

8. Bloomberg’s 2021
‘Sub Saharan Africa Borrower
Loans League Tables’

» Sub-Saharan Africa’s top Mandated Lead Arranger

» Sub-Saharan Africa’s top Bookrunner

 Sub-Saharan Africa’s number Three Administrative Agent




Transmittal Letter
26 March 2022

Dear Chair,

In accordance with Article 35 of Afreximbank
charter, | have the honour, on behalf of the Board
of Directors, to submit herewith the report of the
Bank’s activities for the period 1 January 2021 to
31 December 2021, including its audited financial
statements and that of the Bank Group, covering
the same period.

The report also contains a review of the
international and African economic environments
under which the Bank operated and highlights the
trade development impact of some of the Bank’s
operations and activities during the period.

Please accept the assurances of my
highest consideration.

Professor

Benedict Oramah
President and Chairman
of the Board of Directors

Afreximbank
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Afreximbank Subsidiaries
and Specialised Initiatives

PAPSS

Pan-African Payment
& Settlement System

The Pan-African Payment and Settlement System — PAPSS — enables
the efficient payment for intra-African Trade in national currencies,
promoting Intra-African trade, minimising risk and contributing to
financial integration across Africa. PAPSS currently operates out of
Cairo, Egypt

FEDI?\I'-

Fund For Export
Development In Africa

FEDA

Funds for Export Development in Africa (FEDA), an impact investment
vehicle, created by a multilateral treaty that provides capital and related
financial, non-financial, and support services to Africa’s trade and related
support sectors with an emphasis on activities to promote economic
development, export diversification and facilitate intra-African trade. Its
headquarters is in Kigali, Rwanda.

N

Afrexinsure

Z,AFREXInsure

Afrexinsure offers specialty insurance to clients engaging in trade and
trade enabling investments in Africa. Afrexinsure has commenced
working with its partner institutions, including risk carriers, to

offer insurance management services solutions across Africa. With
headquarters in Mauritius, AfrexInsure’s main operational base is in
Cairo, Egypt

l\llll-\NSI-\

MANSA

MANSA is a repository platform which provides a single source of
primary data required for the conduct of customer due diligence on
African entities; Financial Institutions, Corporates and SMEs. The
platform also provides complementary collection of information on
investment in Africa, country profile and traded products/ services of
African countries.

©AMCE

African Medical
Centre of Excellence

Excellence AMCE

African Medical Centre of

The AMCE stands out as an opportunity to improve the healthcare
landscape across Africa. The initiative facilitates the establishment of a
network of world-class quaternary-level healthcare facilities across the
continent. The AMCE offers a full range of medical services (diagnostics,
inpatient, and outpatient) in oncology, haematology, cardiology, and
general healthcare services as well as other essential services including
academic, residential, hospitality, and retail. The pioneer AMCE is under-
development in Abuja, Nigeria.

Afreximbank



IATF

The AfCFTA marketplace

Intra-African Trade Fair

The IATF is intended as a sustainable platform for facilitating trade
and investment information exchange in support of increased Intra-
African trade and investment, especially as the AfCFTA is implemented.
The IATF therefore plays a critical role in enabling businesses to access
an integrated African market of more than 1.3 billion people with a
combined grass domestic product (GDP) of more than US$3 trillion,
created under the AfCFTA.

< AVAT

A United to Protect

Africa Vaccine Acquisition
Trust (AVAT)

AVAT is a special Purpose Vehicle used by the Bank and African Union’s
Africa Vaccine Acquisition Task Team (AVAT T) to procure the COVID-19
vaccine doses under a US$ 2 billion Advanced procurement commitment
guarantee provided by Afreximbank. It has now been institutionalised
by the AU as the agency for pooled procurement of vaccines and
medicines in Africa.

jd
v 2 r«rAVAT NFCS

No-Fault Compensation Scheme

AVAT NFCC

A mechanism that provides no-fault, lump sum compensation in full
and final settlement of any claims for expected and unexpected serious
adverse events arising from vaccines procured or distributed through
the AVAT framework. Through this innovative solution, AVAT addresses
vaccine hesitancy on the continent by providing for prompt, fair, and
transparent compensation in case of serious adverse events associated
with approved COVID-19 vaccinations.

‘ AFRICA
MEDICAL
SUPPLIES
PLATFORM

Africa Medical Supplies
Platform (AMSP)

A non-profit initiative designed to provide access to a global database
of vetted manufacturers and procurement partners to enable African
Union member states to purchase certified medical equipment and
supplies. Afreximbank co-developed the platform with AU special envoy
on COVID-19 supplies, Mr. Strive Masiyiwa, Africa CDC, UNECA and
Janngo. The Bank provides payment and trade services in support of
AMSP operations.

AGAC

AFRICAN QUALITY
ASSURANCE CENTRES

Africa Quality Assurance
Centre (AQAC)

Annual Report 2021

State-of-the-art quality infrastructure facilities with the capacity to
offer testing, certification, inspection, and training services covering a
wide range of products. The centres are under implementation across
Africa to support AfCFTA implementation.
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Chapter One

Executive Summary

The second year of the COVID-19
pandemic, 2021 was fraught with
uncertainties and challenges affecting
both Afreximbank’s global and African
operating environments, stemming
from continued weaknesses in global
demand, supply chain disruptions,

and volatility in financial and
commodity markets. As the Bank was
concluding the implementation of its
fifth Strategic Plan (IMPACT 2021: Africa
Transformed), covering 2017-21, it
responded to these rising challenges by
intensifying its operations and activities
in support of its member states.
Through effective deployment and the
scaling up of its existing programmes
and facilities and the launch of new,
innovative initiatives and products, the
Bank emerged as a leading player in the
continent’s post-pandemic economic
recovery efforts.

During the year, the Bank’s operations
and activities were undertaken in line
with the approved work programme and
budgets as well as with its mandate and
medium-term strategic priorities. They
were also undertaken in line with the
best global practices in governance, risk
management, and financial reporting.

18

1.1 THE OPERATING
ENVIRONMENT

The bold and swift responses to

the pandemic set the stage for a
speedy recovery. These included
loose monetary policy and fiscal
stimulus—especially from advanced
economies, countercyclical support
from international and development
finance institutions and progress on
COVID-19 vaccines and treatment. In

a synchronised global recovery, world

output expanded by 5.9 percent in
2021; this global recovery following
the lifting of containment measures
contributed to a rebound in global
trade, which expanded by about

9.3 percent in 2021 from high and

improving commodity terms of trade,

after contracting by 8.2 percent
in 2020.

In the first year of the pandemic,
Africa’s economy contracted for the
first time in 25 years as containment

measures undertaken by governments

to protect the population against the
COVID-19 virus brought the world
economy to a sudden halt. Africa

recovered in 2021, posting estimated

real GDP growth of 5.1 percent,

compared with the 1.6 percent
contraction in 2020. The recovery

was underpinned by a strong rebound
in commodity prices on the back

of strengthening global demand,

the rollback of pandemic-induced
restrictions, recovery in domestic
consumption, and a gradual resumption
of tourism.

Afreximbank



1.2 OPERATIONS AND ACTIVITIES

In the prevailing global and African
economic environments, the Bank
intensified its lending operations in
support of its member states. In 2021, the
Bank continued to maintain a high level

of facility approvals at US$14.97 billion;
this was, however, 8.11 percent lower
than approvals in 2020, mainly due to

the scaling down of the Bank’s Pandemic
Trade Impact Mitigation Facility (PATIMFA),
though still about 21 percent higher than
the 2019 (pre-pandemic) approvals, which
stood at US$12.39 billion. Total approvals
since the Bank’s inception passed the
US$100 billion mark, at US$112.74 billion.

Despite the challenging economic
conditions, outstanding loans rose by
11.88 percent, from US$16.77 billion in
2020 to US$18.76 billion in 2021.
Adding the unfunded exposure
(guarantees and letters of credit) of
US$3.04 billion in 2021, the total value of
loans and contingent liabilities stood at
US$21.81 billion in 2021 compared

with US$19.11 billion in 2020 (a 14.23
percent increase).

The Line of Credit Programme (LOCP) and
the Direct Financing Programme (DFP)
were the largest lending programmes
deployed by the Bank during the year,
accounting together for about 90
percent of approvals and 85 percent of
outstanding loans. In 2021, the Bank
approved a total of US$8.82 billion under
the LOCP compared with US$10.08

billion in the previous year, a year-on-
year decrease of 12.44 percent, mainly
reflecting the unwinding of the emergency
interventions under PATIMFA. However,
the year’s approvals were 22.93 percent
higher than the 2019 level. Outstanding
loans under the LOCP fell slightly from
US$8.73 billion in 2020 to US$8.48 billion
in2021.

Total approvals under the DFP stood at
US$4.55 billion, about 12 percent higher
thanin 2020. The programme accounted

Annual Report 2021

for about 30.41 percent of total approvals,
making it the second largest programme
after the LOCP. Approvals under the
programme supported various sectors,
including vaccine manufacturing, energy,
mining, and tourism. Outstanding loans
under the programme increased from
US$5.00 billion in 2020 to US$7.45 billion in
2021 (a 48.96 percent increase).

In 2021, the Bank started scaling down
PATIMFA, which it launched in 2020 to
help African countries deal with the
economic and health impacts of the
COVID-19 pandemic. Approvals under
PATIMFA fell by 64.67 percent, from
US$6.08 billion in 2020 to US$2.15 billion
in 2021. Outstanding loans amounted
to US$4.44 billion at the end of the year,
and the share of the facility in total
outstanding loans stood at about

23.69 percent.

During the year, the Bank continued to be
a major continental player in leveraging
financing into Africa. Attesting to its
leading role on the African syndicated
loans market, the Bank was ranked
Africa’s top Mandated Lead Arranger,

top Bookrunner, and Number Three
Administrative Agent in sub-Saharan
Africain Bloomberg's 2021 full-year ‘Global
Capital Markets League Tables’. These
rankings recognised the Bank’s continued
leadership role in mobilising capital both
from within and outside the continent
from a diverse range of investors and
stakeholders for the financing needs of
African borrowers. In this regard, the Bank
attracted US$8.05 for every one US dollar
itinvested in deals, resulting in a leverage
ratio of 8.05.

Intra-African trade promotion remained
key among the Bank’s strategic pillars
during the last year of implantation of the
fifth Strategic Plan. The challenges posed
by the COVID-19 pandemic once again
reaffirmed the importance for Africa, in
general, and for the Bank, in particular, of
prioritising intraregional trade as a way to

Total loans outstanding and
unfunded exposure increased
by 14.23 percent to US$21.80
billion in 2021

14.23/.

Approvals under the Direct
Financing Programme

increased by11.93 percent
to US$4.55 hillion in 2021

11.93%

19
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improve resilience against external shocks.
During the year, the Bank approved a

total of US$2.98 billion for intra-African
trade transactions, anincrease of 106.83
percent over the 2020 level (US$1.44
billion). This increase also reflected some
2021 flagship transactions, including the
US$1 billion under the Collaborative Transit
Guarantee Scheme. Financial services,
energy, manufacturing, transportation,
and services were key sectors supported
under the intra-African trade pillar. At the
end of 2021, the balance of outstanding
intra-African trade loans stood at US$4.95
billion, accounting for 26.41 percent of the
Bank’s total loans portfolio.

Under the theme Building Bridges for

a Successful AfCFTA, the second Intra-
African Trade Fair (IATF 2021) promoted
by the Bank in collaboration with

African Union and AfCFTA Secretariat
was held in Durban, South Africa, from
15-21 November. The opening ceremony
was addressed by seven current and
former African heads of state: H.E.

Cyril Ramaphosa, (South Africa); H.E.
Muhammadu Buhari, (Nigeria); H.E.
Former President Olusegun Obasanjo,
Chairman of the Advisory Council of IATF;
H.E. Hakainde Hichilema, (Zambia); H.E.
Lazarus Chakwera, (Malawi); and H.E.
Emmerson Mnangagwa (Zimbabwe). H.E.
Hussein Mwinyi representing H.E. Samia
Suluhu Hassan, (Tanzania); and Rt Hon.
Edouard Ngirente, (prime minister of
Rwanda) attended the event representing
H.E. Paul Kagame.

During 2021, the Bank and the African
Continental Free Trade Area (AfCFTA)
Secretariat announced the operational
roll-out of the Pan-African Payment and
Settlement System (PAPSS), a financial
market infrastructure enabling instant,
cross-border payments in local currencies
between African markets. By simplifying
cross-border transactions and increase
the use of African currencies for them,
PAPSS is set to boost intra-African
trade significantly and to underpin the
implementation of the AfCFTA. PAPSS
will serve as a continent-wide platform

20

for the processing, clearing, and settling
of intra-African trade and commerce
payments, leveraging a multilateral net
settlement system. The implementation
of the PAPSS infrastructure is taking
place in collaboration with the AfCFTA
Secretariat and with the endorsement of
the African Union.

On the Industrialisation front, the Bank
made significant progress on several
continental initiatives, including the
commencement of the construction of
the firstin a series of Africa Quality
Assurance Centres (AQAQC), Nigeria.

The Centre will have the capacity to offer
testing, certification, inspection, and
training services covering agricultural
and allied products. It is the construction
of the first in a series of Africa Quality
Assurance Centres that Afreximbank
intends to establish across Africa to
support industrialisation by ensuring
that African products are manufactured
to international standards and enabling
them to participate in intra-African and
global trade. Preparations are advanced
for other AQACs including Tanzania, Egypt
and Ethiopia. Negotiations were well
advanced with the Ivorian authorities for
the commencement of an export oriented
industrial park project near Abidjan,

in partnership with ARISE IIP Group.

Notwithstanding the COVID-19-
occasioned challenges that persisted
from 2020, the Bank was able to meet

its funding objectives in 2021. A total of
about US$9.50 billion was mobilised from
diverse international and local (African)
sources during the year, spread across
diverse sources. A total of US$5.40 billion
was raised under the Africa Resource
Mobilisation Programme, and the
balance was raised from international
market sources. Notable transactions
that were concluded from international
market sources in 2021 included: (1)

an international Bond Issue under the
existing US$5 billion Global Medium-Term
Note Programme; (2) a Syndicated Loan;
and (3) a Korea-focused Club deal.

A notable resolution passed by the
Annual General Meeting in 2021 was
related to the General Capital Increase,

to raise an additional US$6.5 billion with
US$2.6 billion in paid-in capital to expand
Afreximbank’s capacity to support the
procurement of COVID-19 vaccines for the
African continent and to support African
economies and their private sectors after
the pandemic.

1.3 DEVELOPMENT IMPACT

2021 marks the end of the
implementation of the Bank’s fifth
Strategic Plan, IMPACT 2021—Africa
Transformed. Despite the challenges
brought on by the pandemic during

the past two years, Afreximbank
demonstrated resilience, adaptability,
and responsiveness. The Bank

ended 2021 with US$9.87 billion in
disbursements to support entities and
governments of its member states as
they strengthen their response and to
stimulate African trade. The Bank made
significant progress in delivering on
each of its four strategic pillars—Intra-
African Trade, Industrialisation and
Export Development, Trade Finance
Leadership, and Financial Soundness
and Performance.

In 2021 the Bank directly financed about
1.7 percent of total intra-African trade
and facilitated more than US$3.9 billion
(or 3.2 percent) of total intraregional
trade. The projects financed in 2021
under the Intra-African Trade strategic
pillar were expected to connect 130,000
rural farmers and small and medium-
sized enterprises to formal markets.
The Bank helped 14 African exporters
of heavy infrastructure equipment

to win construction contracts worth
more than US$1 billion across the
continent. The Bank, in collaboration
with partners, once again successfully
delivered IATF2021 in Durban, South
Africa. The Fair hosted seven heads of
State and 32,541 participants as well as
1,501 exhibitors; 69 countries were in
attendance, and US$42 billion of trade

Afreximbank
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deals were concluded, compared with
1,080 exhibitors and US$32 billion of
trade deals from 45 countries in the 2018
IATF. In the area of trade facilitation,

the Dar es Salaam railway projectin

East Africa will link Tanzania with its
landlocked neighbours and enhance the
flow of goods, services, investments, and
people. The Bank also championed many
AfCFTA-enabling initiatives in an effort to
ensure that the AfCFTA is a success.

In advancing its work under the
Industrialisation and Export Development
strategic pillar, the Bank continued to
deepen its support through financing and
technical services for the development
of industrial infrastructure and the
creation of value-added exports. In
2021, the Bank directly financed about
0.6 percent of Africa’s manufactured
exports and facilitated US$1.1 billion

(or 1.0 percent) of the continent’s total
manufactured exports. The construction
of a 240-bed modern tertiary-level
hospital in East Africa and 12 polyclinics
for a total of 470-bed capacity in West
Africa are projected to create about
1,600 direct jobs and to enhance health
in both regions. The Bank also supported
the production of 250 million pieces of
the COVID-19-related products on the
continent to equip 10 million Africans
with personal protective equipment.

In addition, the acquisition of rolling
stock (12 locomotives and 220 wagons)
and extension of rail handling capacity
will enable the Gabon Special Economic
Zone to provide two additional trains and
reduce the turnaround time by two days,
generating US$70 million in exporter/
importer savings.

With respect to the Trade Finance
Leadership strategic pillar, the Bank
contributed to the narrowing of the
trade finance gap in Africa by almost
12.1 percent (and 7.1 percent through
the fund leveraged by the Bank) in 2021.
By the end of 2021, the Bank had

22

onboarded 430 African banks and
extended letter of credit confirmation
facilities to 160 banks, benefiting 38
member states. The Bank also granted
228 trade finance lines, amounting to
US$5.3 billion to 19 countries across
Africa (predominantly least developed
countries) to meet their trade financing
needs. This resulted in 40,000 sub loans
to small and medium-sized enterprises,
benefiting, among others, women

and youth. The year 2021 ushered in
remarkable recognition and growth

of the MANSA Platform by its several
stakeholders and partners, resulting in
the onboarding of an additional 1,753
profiles and making a total of 2,004
onboarded profiles.

In the context of the pandemic crisis,
member states, partners, and other
stakeholders want firmer assurances
that the funds directed to development
are achieving results, that everything
possible is being done to ensure

that scarce development resources

are managed well, and that these
investments deliver the best possible
outcomes. The Bank’s Trade Development
Impact Assessment framework is helping
Afreximbank to better track progress,
achieving greater development results
for Africa.

With respect to the Trade
Finance Leadership strategic
pillar, the Bank contributed
to the narrowing of the trade
finance gap in Africa by
almost 12.1 percent in 2021.

1217
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The Bank granted 228 trade finance
lines, amounting to US$5.3 billion to

19 countries across Africa
(predominantly least developed
countries) to meet their trade financing
needs. This resulted in 40,000 sub
loans to small and medium-sized
enterprises, benefitting, among others,
women and youth.
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World GDP expanded by
5.9 percent in 2021
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Environment

2.1 THE GLOBAL ECONOMIC
ENVIRONMENT

2.1.1 Output Developments

The rebound from the 2020 economic
downturn was as synchronised and
swift as the COVID-19 pandemic—a
black swan event that led to the
implementation of containment
measures (lockdowns, social distancing,
and border closures). While these
measures helped stem the spread of
COVID-19, they also triggered global
demand and supply shocks and resulted
in one of the sharpest economic
contractions on record, with world trade
volumes decreasing by 21 percent at
the height of the pandemic between
March and April 2020; global gross
domestic product (GDP) contracted by
3.2 percent.

The bold and swift responses set the
stage for a speedy recovery. These
included loose monetary policy and
fiscal stimulus—especially from
advanced economies, which enjoyed
fiscal space and the exorbitant privilege
of issuing reserve currency—along

with countercyclical support from
international and development
financial institutions and progress on
COVID-19 vaccines and treatment. In

a synchronised global recovery, world
output expanded by 5.9 percent in 2021,
with most countries growing above
trends (Table 2.1 and Figure 2.1a) (IMF
2021, 2022).
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Table 2.1 Developments in Global Output, 2019-2021

Real GDP Growth

(annual percent change)

2019 2020 0

WORLD 2.8 3.1 9
DEVELOPED ECONOMIES 1.7 4.5

United States 2.3 3.4

United Kingdom 1.4 9.4

France 1.8 8.0

Japan 0.0 4.5

Italy 0.3 8.9

Canada 1.9 5.2
Germany 1.1 4.6
Memorandum Item

Euro Area 1.5 6.4
DEVELOPING ECONOMIES 3.7 2.0

Africa 3.3 1.6
Developing Asia 5.4 0.9
Ezﬂglf\erggnca and the 01 6.9
Developing Europe 2.5 1.8

Inflation Rate

(annual percent change)

2019 | 2020 [IEED
L4 v+ 3
18 12
18 0.9
13 05
0.5 0.0
0.6 0.1
1.9 07
14 0.4 :
1.2 o3
5.1 .1 B
9.2 108
33 3.1
7.7 6.4
6.6 5.4

Sources: International Monetary Fund (IMF) Exchange Rate; IMF World Economic Outlook database; Bloomberg.
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The recovery was particularly strong

in advanced economies, where output
expanded by 5 percent, supported by
exceptionally large fiscal space and
monetary stimulus. Their central banks
played a major role in the recovery phase
of the pandemic, emerging as both global
lenders and markets of last resort. The
US Federal Reserve and the European
Central Bank cut interest rates and
expanded their bond-buying programmes
and balance sheets to depress long-term
interest rates.

Under the vaccine-powered recovery,
vaccine hoarding and nationalistic policies
adopted by advanced economies, along
with stimulus, have led to a two-speed
recovery. Per capita income is forecast
to return to its pre-pandemic level in
more than 40 percent of high-income
countries, where more than 60 percent
of the population is fully vaccinated,
compared with 25 percent in middle-
income countries and just 23 percentin
low-income countries, where vaccination
rates are significantly lower—36 percent
in middle-income countries and less than
5 percent in lower-income countries
(Reinhart and von Luckner 2022).

The synchronised global recovery that
followed the lifting of containment
measures contributed to a rebound in
global trade, which expanded by about

9.3 percentin 2021 in response to high
and improving commodity terms of trade
after contracting by 8.2 percent the year
prior. Emerging and developing market
economies enjoyed a stronger rebound;
their trade volume expanded by more than
11 percent, compared with 8.3 percent

for advanced economies. Demand for
consumable goods dominated the rebound
in global trade, increasing sharply in the
post-containment phase of the pandemic.
Increased demand stoked inflationary
pressures, which were further exacerbated
by supply chain disruptions.

The US economy recovered strongly,
posting an estimated growth rate of

5.6 percent in 2021 from a contraction
of 3.4 percentin 2020 (Table 2.1 and
Figure 2.1b). In addition to progress on
COVID-19 vaccination and treatment,
large government support to businesses
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Figure 2.1 a. Global Output and Inflation, 2019-21 (percent)
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Sources: International Monetary Fund World Economic Outlook (January 2022); Afreximbank Research.

Figure 2.1 b. Output and Inflation in Key Advanced Economies, 2019-21 (percent)
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and corporates helped promote the
recovery. In addition to mitigating the risk
of corporate bankruptcies, of which there
were very few, these measures boosted
domestic consumption and investment
through the release of pent-up demand.

After contracting by 6.4 percentin

2020, output in the Eurozone countries
rebounded, with their combined GDP
expanding by 5.2 percent in 2021,
supported by the large monetary and
fiscal stimulus programme. At the height
of the pandemic in July 2020, the Eurozone
Council approved the Next Generation

EU Fund of €750 billion—a European
Union economic recovery package for the
support of its member states adversely
affected by the COVID-19 pandemic
downturn. Although the rebound was

synchronised within the Eurozone, the
recovery was uneven. While the recovery
was moderate in Germany, where

output expanded by 2.7 percent, it was
strong in Italy, with output expansion of
6.2 percent, and in France, where output
expanded by 6.7 percent.

Outside the Eurozone, the economy of

the United Kingdom recovered strongly,
expanding by 7.2 percent in 2021. It
emerged from its 9.4 percent contraction
of the previous year as the fastest-growing
nation in the set of advanced economies.

By contrast, the recovery in Japan—the
second largest economy among the group
of advanced economies—was relatively
weak, reflecting the severity of COVID-19
infections, which hit a record level in the
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second half of 2021. GDP expanded by only
1.6 percent from the pandemic-induced
contraction of 4.5 percent posted in 2020.

Consistent with the global recovery
from the pandemic-triggered downturn,
emerging markets and developing
economies recovered strongly from a
contraction of 2 percent in 2020, with
their aggregate output expanding

by 6.5 percent in 2021. The swift and
strong rebound achieved by this group
of economies reflected a combination
of several factors. Closing output

gaps, supportive accommodative fiscal
and monetary policies, along with the
release of pent-up demand, drove
commodity prices. These factors had
significant positive spillover effects for
developing economies, most of which
are natural resource dependent. The
easing of financing conditions and the
strengthening investment growth and
domestic consumption in these emerging
and developing economies, including
China, where output expanded by more
than 8 percent, also contributed to the
rebound of emerging economies.

Asia, which had been the leading driver of
global growth, continued on this trajectory
with GDP expanding at an estimated 7.2
percentin 2021 from a contraction of 0.9
percent in 2020. China was the only major
economy in the world to expand in 2020,
at 2.3 percent, as the pandemic ravaged
businesses around the world. It maintained
its upward trajectory, its GDP expanding
by 8.2 percentin 2021, supported by

large fiscal expansion and strengthening
domestic consumption in a gradual
rebalancing. India, which suffered a sharp
downturn, contracting by 7.3 percentin
2020, recorded a strong rebound in 2021,
with its GDP expanding by 9 percent.

2.1.2 Price Developments

The review period was characterised by
heightened uncertainty and increasing
inflationary pressures, especially in

the second half of the year (H1-21). In
addition to supply-demand imbalances,
increasing health costs and widening
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fiscal deficits, the COVID-19 pandemic
downturn had other major effects.

Global supply chain disruptions and large
monetary and fiscal stimulus extended by
governments to speed up the recovery
led to a sharp increase ininflation in
advanced and emerging markets and
developing economies. Other major drivers
of inflation include energy and tightening
labour markets (especially in advanced
economies), non-energy industrial goods,
and food items.

Consequent upon these developments,
global inflation inched up from 3.2 percent
in 2020 to 4.3 percent in 2021, with
significant variations across regions and
countries. Inflation in advanced economies
stood at an estimated 2.8 percentin 2021,
up from 0.7 percent in 2020 (Table 2.1 and
Figure 2.1b). In the United States, where

a tightening labour market has been a
major driver, inflation set new records in
December 2021, reaching 7 percent. This
drove the annual average inflation to 4.3
percentin 2021, up from 1.2 percentin
2020. After several years of low inflation,
the strong resumption of economic
activity was accompanied by increasing
inflationary pressures. Even though the
Eurozone posted an average annual high
inflation rate of 2.2 percent in 2021, up
from 0.3 percent in 2020, prices have been
trending upwards, with annual inflation
exceeding 5 percent in December, up from
4.9 percent in November.

The widespread inflationary pressures saw
increased inflation rates across emerging
markets and developing economies,
including those in Africa. Overall, average
annual inflation across emerging markets
and developing economies reached 5.7
percentin 2021, up from 5.1 percentin
2020. In some countries in Africa and

the Middle East, food prices increased
significantly amid domestic shortages and
strengthening global demand. In most
developing countries, especially low-
income countries, currency depreciation
stoked inflationary pressures through
higher prices of imported goods.

2.1.3 Financial Markets

Notwithstanding investors’ concerns
about the global economic outlook amid
rising COVID-19 infections, the emergence
of new variants, and a weakening local
currency debt flow, global financial markets
rebounded from the 2020 pandemic
downturn (Rennison 2022) on account of
the strong recovery in the global economy,
increased hard currency bond issuance, and
increased participation in capital markets.
At the height of the pandemicin 2020,
equity markets experienced significant
losses on the back of subdued corporate
activity. Recovery of the global economy,
underpinned by strengthening demand,
contributed to higher corporate earnings,
boosting activity in equity markets in 2021.

Monetary and fiscal policy measures
undertaken by governments to support
economic recovery from the pandemic
downturn spurred stock markets to close
2021 on a high with double-digit gains.
While COVID-19 restrictions were easing,
major central banks’ combination of fiscal
stimulus and accommodative monetary
policies elevated financial markets across
the world as optimistic, bullish investor
sentiment anticipated growth resumption
driven by strong demand as vaccination
increased. Hence, the FTSE All-World
share index rallied by 16.7 percent in dollar
termsin 2021, up from a 14.1 percent
gain in 2020 (Rennison 2022). The strong
stock market performance in 2021 was
particularly pronounced in the United
States, where earnings grew by

45 percent—the highest since 2008.

The S&P 500 index increased by about 27
percent during the review period, driven
by energy stocks, which increased by
about 50 percent on account of increasing
oil prices. With a 190 percent gain, Devon
Energy was the main driver of the index,
while the stock prices of Ford Motor,
Moderna, and Marathon Oil, among other
companies, more than doubled. The
second-best performer was real estate
companies, which together registered a
more than 40 percent increase in their
stock prices, while the technology-
oriented stocks gained about 33 percent.
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Global inflation inched up from
3.2 percent in 2020 to

4.3 percent in 2021, with
significant variations across
regions and countries.
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Tech stocks led performance in stock
markets in Europe, as the pan-European
STOXX Europe 600 index climbed by 22
percent. In Japan, the TOPIX index gained
10.4 percentin 2021, up from less than

5 percent posted in 2020 as Japanese
stocks ended the year on a high. However,
aregulatory crackdown by Beijing
contributed to a more than 14 percent
decline in Hong Kong’s Hang Seng index.

Bond market performance was subdued
by rising inflation, uncertain economic
recovery, and a gradual regime shift

in monetary policy. Consequently, the
Morningstar US Core Bond Index fell by 1.6
percent, posting its worst calendar-year
return since 2013. Bonds in most emerging
markets and developing economies also
experienced similar poor performance,
while interest rate — sensitive and dollar-
denominated bond funds posted losses.
On average, emerging market local
currency bond funds slumped by 7.3
percent. A key development in the bond
market was the European Union becoming
a major borrower by issuing bonds to
finance its post-pandemic recovery fund.
It also sold the world’s largest green

bond, raising 12 billion euros from record
demand (FT 2022).

In the foreign exchange market, the rise
of the dollar index (which grew by 0.5
percent) pushed most other currencies
lower. Amongst developed countries, the
euro suffered the most and depreciated

in trade-weighted terms against the

US dollar. It depreciated by 4.9 percent,
reflecting the widening of short-term
interest rate expectations differential
between the two ends across the Atlantic.
Currencies in emerging markets, including
the Turkish lira, the South African rand,
and the Mexican peso, experienced
significant depreciation. The Turkish
currency fell to an all-time low of 10.44 lira
to the dollar, down by 2.4 percent. After
recovering from the 2020 pandemic loss,
the South African rand fell to a low level,
while the Mexican peso, the currency most
sensitive to changes in the dollar in Latin
America, continued its plunge against

the dollar.
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2.1.4 Financing Conditions
Notwithstanding the increasing
inflationary pressures in later 2021,
financing conditions remained largely
accommodative. Even though the US
Federal Reserve took the important step of
selling back its bond-buying programme,
accelerating the pace of unwinding from
US$15 billion each month to US$30 billion, it
keptits policy rate set at 0 percent to 0.25
percent, unchanged throughout the year,
although the real rate probably increased,
in part to reflect rising inflation.

Likewise, financing conditions remained
highly accommodative within the
Eurozone. The European Central Bank
maintained its Pandemic Emergency
Purchase Programme of €1.85 trillion
and kept the horizon for purchases to
March 2022. The European Central Bank
also maintained the interest rate on the
main refinancing operations, the interest
rates on the marginal lending facility, and
the interest rates on the deposit facility
at 0.00 percent, 0.25 percent, and 0.5
percent, respectively.

In China, where the key objective of
government officials was to mitigate the
risk that a hard landing would pose to
meeting the overarching goal of doubling
per capita income by 2035, monetary
authorities remained on an easing path
throughout 2021. The People’s Bank of
China cut the Bank’s required reserve

ratio twice, in July and December 2021.
The People’s Bank of China also lowered
the one-year loan prime rate by 5bps in
December 2021. Furthermore, the People’s
Bank of China raised its lending to micro
and small businesses by ¥300 billion and
cutits lending rates by 25bps in December.

One exception among systemically
important central banks was the Bank of
England, which increased its bank rate

by 0.15 percentage points in December
2021, to 0.25 percent. The move came

in response to increasing pressures

on prices, with inflation reaching 5.1
percentin November 2021. However, the
Monetary Policy Committee also voted to
maintain the stock of UK government bond
purchases at £875 billion.

Inflationary pressures, which beganin
2021, have strengthened further in recent
months, leading monetary authorities

to lean towards tightening monetary
policy. With persistently high inflationary
pressures and expectations, several rate
hikes are expected in 2022, along with
heightened global volatility and capital
flows. After years of easing financing
conditions, which started after the
2008/09 global financial crisis, the world
may be entering a long cycle of tightening.
This could have significant implications for
growth and macroeconomic management
in emerging market and developing
economies.

2.1.5 Developments in Trade and
Trading Environment

Sustained recovery in global demand and
growth following the increasing relaxation
of pandemic-related containment
measures, widespread rollout of vaccines,
and government support through fiscal
stimulus and monetary policy contributed
to the rebound in economic activity

and boosted trade performance. The

most recent estimates from the World
Trade Organization show that growth

in the volume of global trade, which

had contracted by 8.2 percent in 2020,
experienced a strong recovery, rebounding
by an estimated 9.3 percent in 2021. Trade
in current US dollar terms is estimated to
have increased to US$38.62 trillion in 2021
from US$34.86 trillion in 2020, exceeding
the pre-pandemic level of US$38.39 trillion
in 2019.

In developed economies, the volume of
merchandise exports recovered strongly,
increasing by an estimated 8.3 percent in
2021, after a sharp contraction of about
9 percent in 2020. Emerging markets

and developing economies witnessed a
rebound in trade of 11.1 percentin 2021,
from the 6.7 percent contraction posted
in 2020. Likewise, merchandise imports
exhibited strong performance, growing
by an estimated 10.9 percent compared
with a contraction of about 6.9 percent
in 2020. In North America, the volume of
merchandise exports increased by about
8.7 percent in 2021, after contracting by
8.6 percent in 2020. Merchandise imports

Afreximbank



also recovered strongly, growing by
about 12.6 percent, significantly up from
a contraction of 6.1 percentin 2020. In
Europe, merchandise exports rose by 9.7
percent after contracting by 7.9 percent
in 2020. Similarly, merchandise imports
jumped by 9.1 percent after declining by
7.6 percentin 2020.

Developing economies, the major

drivers of global growth and trade, also
experienced a strong recovery. The total
volume of this group’s merchandise
exports expanded by an estimated

8.4 percentin 2021, up froma 5.8
contraction the year prior. Growth in their
merchandise imports was even stronger.
After contracting by 9 percent in 2020, it
expanded by 12.8 percent in 2021. Asia’s
performance was particularly strong,
with merchandise exports accelerating
by about 14.4 percent in 2021, from a
sluggish expansion of 0.3 percentin
2020. Imports grew by an estimated 10.7
percent, compared with a contraction of
1.2 percentin 2020.

In South and Central America, merchandise
imports increased by an estimated 19.9
percentin 2021, after suffering a steep
decline of about 9.9 percent in 2020.
Similarly, merchandise exports increased

by 7.2 percent from a decline of 4.7 percent
over the same period. Brazil, the largest
economy of the region, largely drove this
performance. Brazil's merchandise exports
recovered strongly, growing by 33.6 percent
to US$280.39 billion in 2021, up from
US$209.9 billion in 2020. The country’s
imports grew by about 38.1 percent, to
US$219.4 billion from US$158.93 billion
during the same period, as increasing
demand lifted commodity prices in a country
where commodities accounted for 67
percent of exports in 2021.

Strengthening global demand and easing
restrictions supported the recovery in global
trade. The rise in innovation, especially the
advancement of digital infrastructure and
adaptation by businesses and consumers,
helped reduce supply chain challenges,
boosted trade, and surmounted pandemic-
triggered restrictions.
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2.2 THE AFRICAN ECONOMIC
ENVIRONMENT

2.2.1 Output Developments

After contracting for the first time in

25 years as containment measures
undertaken by governments to protect
the population against the COVID-19
virus brought the world economy to a
sudden halt, Africa recovered in 2021,
posting estimated real GDP growth of
5.1 percent, compared with a 1.6 percent
contraction in 2020 (Table 2.1). The
recovery was underpinned by a strong
rebound in commodity prices in response
to strengthening global demand, the
rollback of pandemic-induced restrictions,
recovery in domestic consumption, and a
gradual resumption of tourism.

The region’s largest economies, especially
Egypt, Nigeria, and South Africa,
supported its strong performance. For
example, South Africa, which contracted
at 6.4 percent in 2020, rebounded with
estimated real GDP growth of 4.6 percent
in 2021 as activity in the services sector
(especially transport, manufacturing, and
mining) picked up. Egypt, which showed
resilience in 2020, expanding by

3.5 percent during the pandemic
downturn, remained on a growth-
accelerating track, with GDP expanding
by 3.3 percent in 2021. Similarly, after
contracting by 1.8 percentin 2020,
Nigeria’'s GDP grew by 3 percentin 2021,
supported by improving commodity
terms of trade and an especially

strong rebound in oil prices. Moreover,
supportive monetary and fiscal measures
are accelerating the diversification of
sources of growth through the expansion
of manufacturing output.

In addition to the generally favourable
global operating environment of
easing financing conditions, Africa’s
economic performance was also aided
by governments’ efforts in the form of
temporary fiscal and monetary support
(including forbearance) as well as swift
and bold countercyclical financing from
multilateral and development finance

institutions. In particular, the International
Monetary Fund (IMF) and Afreximbank

set new records for disbursements.
Between March 2020 and December

2021, the IMF approved more than US$36
billion in COVID-19-related short-term
financial assistance (Rapid Credit Facility
and/or Rapid Financing Instrument) to
African countries. Afreximbank disbursed
more than US$19.6 billion to its member
countries in support of pandemic response
measures during the same period.

2.2.1.1 Regional Variations

The continent’s economic performance in
2021 masks variations across subregions.
North Africa emerged as the fastest
growing subregion on the continent, with
average real GDP growth estimated at
5.4 percent in 2021 from a contraction of
1.1 percent posted in 2020 (Table 2.2 and
Figure 2.2). In addition to the resumption
of tourism and strengthening global
demand, Egypt, the largest economy in
the subregion, was the main driver of
the recovery, with 3.3 percent output
expansion.

Figure 2.2 Africa’s Output
Development by Region,
2019-21 (percent)
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Table 2.2 Africa: Real GDP Growth, 2019-21 (annual percent change)

Country 2019 2020 2021
Algeria 0.80 -4.90 3.4
Angola -0.50 -5.40 -0.7
Benin 6.90 3.80 5.5
Botswana 3.00 -8.50 9.2
Burkina Faso 5.70 1.90 6.7
Burundi 1.80 -1.00 1.6
Cabo Verde 5.70 -14.80 4.0
Cameroon 3.70 -1.50 3.5
Central African Republic 3.00 1.00 -1.0
Chad 3.00 -0.80 0.9
Comoros 1.80 -0.50 1.6
Congo Republic -0.40 -8.20 -0.2
Coéte d'lvoire 6.20 2.00 6.0
Djibouti 7.50 1.00 5.0
DR Congo 4.40 1.70 3.9
Egypt 5.60 3.60 4.5
Equatorial Guinea -6.00 -4.90 3.5
Eritrea 3.80 -0.60 2.9
Eswatini 2.20 -2.40 1.5
Ethiopia 9.00 6.10 2.0
Gabon 3.90 -1.80 1.5
Gambia, The 6.20 -0.20 4.9
Ghana 6.50 0.40 4.7
Guinea 5.60 7.10 5.2
Guinea-Bissau 4.50 -1.40 3.3
Kenya 5.00 -0.30 5.6
Lesotho -1.50 -5.40 2.8
Liberia -2.50 -3.00 3.6
Libya 13.20 -59.70 123.2
Madagascar 4.40 -6.10 2.9
Malawi 5.40 0.90 2.2
Mali 4.80 -1.60 4.0
Mauritania 5.80 -1.80 2.7
Mauritius 3.00 -14.90 5.0
Morocco 2.60 -6.30 S/
Mozambique 2.30 -1.20 2.5
Namibia -0.60 -8.00 1.3
Niger 5.90 3.60 5.4
Nigeria 2.20 -1.80 3.0
Rwanda 9.50 -3.40 5.1
Sao Tomé and Principe 2.20 3.00 2.1
Senegal 4.40 1.50 4.7
Seychelles 1.90 -12.90 6.9
Sierra Leone 5.50 -2.20 3.2
Somalia 2.90 -0.70 1.6
South Africa 0.10 -6.40 4.6
South Sudan 0.90 -6.60 5.3
Sudan -2.20 -3.60 0.9
Tanzania 7.00 4.80 4.0
Togo 5.50 1.80 4.8
Tunisia 1.00 -8.60 3.0
Uganda 7.70 -0.80 4.7
Zambia 1.40 -3.00 1.0
Zimbabwe -6.10 -4.10 5.1

Sources: International Monetary Fund World Economic Outlook database, October 2021; Afreximbank Research.
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West Africa emerged as the second fastest
growing subregion on the continent,
recording an estimated real output
expansion of 3.9 percentin 2021, from a
contraction of 1.5 percent in 2020. Nigeria,
the largest economy in the subregion,

was a key driver of its growth; Nigeria’s
GDP grew by 3 percentin 2021, froma
contraction by 1.8 percent in the prior
year, largely on the back of a pick-up in
commodity prices, especially oil, which
accounts for more than 70 percent of
government revenue and more than

90 percent of foreign exchange earnings.
The performance of the subregion was
also supported by a strong rebound in the
traditionally fastest growing economies,
Cote d’lvoire (6 percent) and Ghana

(4.7 percent).

As the only subregion in the continent
which avoided a recession in 2020, owing
to better performance in agriculture,
sustained public spending on large
infrastructure projects, and increased
regional economic integration, East Africa
continued on that strong growth path.
Accordingly, the subregion posted an
estimated real GDP growth rate of 3.4
percentin 2021, from 0.7 percent in 2020.
During the review period, East Africa’s
economic performance was driven by
strong public spending in infrastructure,
strengthening global and domestic
demand, increasing private investment,
as well as the good performance of

its key economies, including Rwanda

(5.1 percent), Kenya (5.6 percent), and
Tanzania (4 percent).

Southern Africa’s output rebounded at

an estimated 3 percentin 2021, from a

7 percent contraction posted in 2020

as the subregion most affected by the
COVID-19 outbreak. A strong rebound by
South Africa, the largest economy in the
subregion, mostly drove the recovery.

It grew at an estimated 4.6 percentin
asharp reversal from its 6.4 percent
contraction in 2021. Other economies that
supported the region’s recovery include
Botswana, which grew at an estimated 9.2
percentin 2021, and Mauritius, which grew
by more than

5 percent.
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Central Africa, the continent’s most
natural resource-dependent subregion,
registered an estimated output expansion
of 2.4 percentin 2021, from a contraction
of 2.7 percent in 2020. In a context

of general weak recovery within the
subregion, there were a few exceptions.
The main drivers of the subregion’s growth
in 2021 were Cameroon, registering an
estimated growth rate of 3.5 percent,
Democratic Republic of Congo, which grew
at 3.9 percent, and oil-rich Equatorial
Guinea, which grew at 3.5 percent. These
countries accounted for about 79 percent
of the combined output expansion of the
subregion.

2.2.1.2 Price Developments

In line with global developments

and an increasingly challenging
operating environment of supply-
demand imbalance, global supply chain
disruptions, rising energy prices, and
food shortages, average inflation

in Africainched up to 11.6 percent

in 2021, from 10.8 percent in 2020.
Currency depreciation also heightened
inflationary pressures across the region.
However, price development showed
some variations and was particularly
pronounced in a few countries in North
Africa (Libya and Sudan) and Southern
Africa (Angola, Zambia, and Zimbabwe).

Despite high inflation rates, which have
overshot targets in resource-intensive
economies such as Nigeria (16.9 percent),
Guinea (11.6 percent), Sierra Leone

(11.3 percent), and Ghana (9.3 percent),
overall, inflationary pressures decreased
marginally in West Africa to an estimated
5.9 percentin 2021 from 6.1 percentin
2020. A combination of falling prices in

a few countries (Liberia, Senegal, Sierra
Leone) and inflation dynamics in the
West African Economic and Monetary
Union, where the euro peg of the CFA and
financial repression have kept inflation
relatively low, averaging 3 percent

over the review period, accounts for

this decrease.

Declining inflation rates across several
countries, including Eritrea (4.3 percent),
Rwanda (2.4 percent), Tanzania (3.2
percent), and Uganda (2.2 percent), helped

to mute price pressures within the East
Africa subregion. Accordingly, annual
average inflation declined from 9.4 percent
in 2020 to an estimated 9 percentin 2021.

In Southern Africa, inflationary pressures
were muted, with most countries in the
subregion recording single-digit inflation,
except Angola (24.4 percent), Seychelles
(10 percent), Zambia (22.8 percent), and
Zimbabwe (92.3 percent). Overall average
inflation declined an estimated 14.3
percentin 2021, significantly down from
the 45.1 percent decline in 2020.

Overall annual average inflation in North
Africa increased sharply to an estimated
33.8 percentin 2021, from 26.1 percentin
2020. This was largely the effect of rising
food costs and higher inflation in a few
countries, including Libya (21.1 percent)
and Sudan (194.6 percent). The exception
was Egypt, the largest economy in the
North African subregion, where inflation
fell to 5.7 percent in 2020, the lowest rate
since December 2005.

The Central Africa subregion recorded the
lowest rate of inflation among the five
subregions on the continent for the third
consecutive year, going against global
inflation dynamics. Inflationary pressures
decreased during 2021, with the average
inflation rate declining from 4.8 percent
in 2020 to an estimated 3.9 percentin
2021. Asin the West African Economic and
Monetary Union, the peg of the CFA used
by Central African countries to the euro
continued to enhance price stability in
the subregion.

2.2.2 External Reserves and
Exchange Rates

Strengthening global demand in the
post-containment phase of the pandemic
improved the commodity terms of trade
and boosted the level of foreign exchange
reserves in a region where more than 80
percent of countries are natural resource
dependent (UNCTAD 2021). Accordingly,
the region’s foreign exchange reserve
holdings, which had contracted for the
third consecutive year by 0.3 percent
year-on-year to US$401.9 billion in 2020
from US$403.2 billion in 2019, recovered
strongly in 2021, surging by an estimated

33



Chapter Two

The Operating Environment

Table 2.3 Africa: Inflation, 2019-21 (annual percent change)

Country 2019 2020 2021
Algeria 2.00 2.40 6.5
Angola 17.10 22.30 24.4
Benin -0.90 3.00 3.0
Botswana 2.70 1.90 5.8
Burkina Faso -3.20 1.90 3.0
Burundi -0.70 7.30 5.6
Cabo Verde 1.10 0.60 15
Cameroon 2.50 2.40 2.3
Central African Republic 2.70 2.30 3.7
Chad -1.00 4.50 2.6
Comoros 3.70 0.80 -1.0
Congo Republic 2.20 1.80 2.0
Cote d'lvoire 0.80 2.40 3.0
Djibouti 3.30 1.80 1.2
DR Congo 4.70 11.40 9.4
Egypt 13.90 5.70 4.5
Equatorial Guinea 1.20 4.80 0.5
Eritrea -16.40 4.80 4.3
Eswatini 2.60 3.90 4.3
Ethiopia 15.80 20.40 25.2
Gabon 2.00 1.30 2.0
Gambia, The 7.10 5.90 7.0
Ghana 7.10 9.90 9.3
Guinea 9.50 10.60 11.6
Guinea-Bissau 0.30 1.50 19
Kenya 5.20 5.20 6.0
Lesotho 5.20 5.00 5.8
Liberia 27.00 17.00 5.9
Libya 0.20 2.80 21.1
Madagascar 5.60 4.20 6.0
Malawi 9.40 8.60 9.5
Mali -2.90 0.50 3.0
Mauritania 2.30 2.30 2.7
Mauritius 0.50 2.50 5.1
Morocco 0.20 0.60 1.4
Mozambique 2.80 3.10 6.2
Namibia 3.70 2.20 4.0
Niger -2.50 2.90 2.9
Nigeria 11.40 13.20 16.9
Rwanda 2.40 7.70 2.4
S&o Tomé and Principe 7.70 9.80 8.3
Senegal 1.00 2.50 2.4
Seychelles 1.80 1.20 10.0
Sierra Leone 14.80 13.40 113
Somalia

South Africa 4.10 3.30 4.4
South Sudan 51.20 24.00 23.0
Sudan 51.00 163.30 194.6
Tanzania 3.40 3.30 3.2
Togo 0.70 1.80 2.7
Tunisia 6.70 5.60 5.7
Uganda 2.30 2.80 2.2
Zambia 9.20 15.70 22.8
Zimbabwe 255.30 557.20 92.5

Source: International Monetary Fund, World Economic Outlook Database, October 2021
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Table 2.4 Reserve Position of African Countries, 2019-21 (US$ billions, unless otherwise indicated)

Reserves Growth (%) Months of Import Cover

Country 2019 2020 2021 2019 2020 2021 2019 2020 2021
Algeria 63.3 48.9 46.2 -21.1 -22.8 -5.4 24.0 13.8 11.6
Angola 16.3 14.9 17.9 6.0 -8.8 20.4 14.1 11.8 10.1
Benin 1.0 1.6 1.9 2.4 56.1 21.5 4.2 5.1 588
Botswana 6.2 4.9 553 -7.3 -19.9 7.2 11.3 8.1 7.9
Burkina Faso 1.7 1.6 1.9 9.1 -8.7 23.8 5.8 3.8 4.4
Burundi 0.1 0.1 0.3 64.3 -17.8 209.9 1.5 1.1 2.9
Cabo Verde 0.7 0.7 0.7 21.7 -0.5 -9.2 11.2 8.7 7.2
Cameroon 3.7 4.0 4.8 7.5 8.0 19.5 8.4 6.0 6.5
Central African Republic 0.4 0.4 0.5 2.1 9.2 27.4 9.7 6.8 8.4
Chad 0.1 0.4 0.4 -24.3 291.4 -9.8 1.3 1.1 1
Comoros 0.2 0.3 0.3 1.4 46.3 11.7 12.0 103 10.2
Congo Republic 0.6 0.7 3.4 116 35.2 357.1 3.0 0.6 2
Cote d'lvoire 7.4 9.5 11.0 17.6 28.0 16.0 8.5 8.7 9.5
Djibouti 0.5 0.7 0.7 10.9 36.9 1.8 4.1 2.4 1.8
DR Congo 0.6 1.1 1.2 -7.0 78.5 6.1 0.5 2.2 2.2
Egypt 40.7 385 bbb 5.4 -5.4 15.4 6.2 6.4 5.8
Equatorial Guinea 0.0 0.1 0.3 -25.9 56.7 396.7 0.4 0.3 1.3
Eritrea 0.2 0.2 0.2 17.6 -20.0 38.6 7.5 1.8 2.1
Eswatini 0.4 0.5 0.7 -0.1 23.9 25.5 2.9 3.9 4.4
Ethiopia 3.0 3.0 3.3 -25.1 2.2 8.0 1.4 2.1 1.9
Gabon 1.4 1.5 2.7 3.9 10.1 80.4 6.9 3.6 5.4
Gambia 0.2 0.4 0.5 25.8 60.5 17.4 5.9 6.7 7.2
Ghana 7.1 7.7 10.5 20.2 7.2 37.5 8.2 3.7 4.7
Guinea 12 15 ol 7.5 22.1 38.7 4.2 2.8 4
Guinea-Bissau 0.5 0.5 0.7 5.2 35.0 20.5 12.9 15.3
Kenya 9.1 8.3 9.3 11.7 -9.0 12.0 6.3 5.6 5.5
Lesotho 0.8 0.6 0.8 6.3 -19.8 29.1 4.9 3.7 4
Liberia 0.3 0.5 0.6 -37.6 54.1 16.8 2.0 5.6 6.5
Libya 79.0 72.8 80.7 -2.0 -7.8 10.9 59.3 48.2 38.6
Madagascar 1.7 2.0 2.6 -2.7 17.0 3347 5.4 6.3 7.7
Malawi 0.8 0.6 0.7 8.6 -27.5 20.2 3.4 2.4 2.8
Mali 1.2 1.7 2.4 28.8 45.7 40.8 3.0 3.4 4.3
Mauritania 1.0 1.5 2.1 119 46.8 37.3 3.5 4.9 6
Mauritius 6.8 7.3 7.7 15.6 8.0 6.1 14.4 16.7 15.9
Morocco 253 36.0 35.7 7.7 42.1 -0.9 6.0 9.3 7.5
Mozambique 3.7 4.1 3.4 20.1 10.7 -15.8 51 5.9 4.3
Namibia 2.1 2.2 3.1 -4.6 5.9 41.1 3.0 5.7 5.9
Niger 1.6 1.7 2.0 46.1 9.4 16.1 53 6.4 6.8
Nigeria 38.6 36.7 40.5 -9.4 -4.8 10.3 10.0 6.1 7
Rwanda 1.5 1.8 2.0 8.1 23.3 9.8 5.5 6.1 5.6
S3o Tomé and Principe 0.0 0.1 0.1 7.9 59.7 30.0 3.8 7.9 8.1
Senegal 2.9 3.2 4.6 21.3 8.9 45.0 4.3 4.3 5.6
Seychelles 0.6 0.6 0.6 5.6 -3.6 9.1 4.8 5.0 4.5
Sierra Leone 0.5 0.7 1.0 5.9 32.9 39.9 3.7 5.6 6.7
Somalia — - - -
South Africa 48.9 55.0 57.6 5.3 12.5 4.7 6.3 8.4 6.4
South Sudan 0.1 1.0 685.3 0.1 1.2
Sudan 0.2 8.5 -100.0 0.2

Tanzania 5.6 4.8 6.7 10.5 -14.4 40.8 6.1 6.3 7.1
Togo 1.3 1.7 2.2 80.5 24.6 34.4 8.7 8.7 9.5
Tunisia 7.2 9.1 8.7 43.8 26.2 -5.0 3.9 5.6 4.3
Uganda 3.2 3.8 4.5 0.6 18.8 15.8 5.2 4.5 4.8
Zambia 1.4 1.2 3.1 -7.7 -16.9 154.5 2.4 2.5 5.7
Zimbabwe 0.2 0.0 0.6 74.3 -77.4 1692.2 0.4 0.1 1.1
Total 403.2 401.9 446.3 -1.6 -0.3 11.1

Average 71 6.3 6.5

Sources: IFS, 2022; EIU, 2022
Growth rates are Afreximbank staff calculations.
Blank = Not available
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Table 2.5 Africa: Exchange Rate Developments, 2016-21 (per US$, unless otherwise indicated)

Country 2016 2017 2018 2019 2020 2021 Percentage change between

(1) (2) (3) (4) (5) (&) (B)&(2) 4)&3B) (G)&@
Algeria - dinar 109.44 110.97 116.59 119.44 126.75 135.00 5.06 2.44 6.13 6.50
Angola - kwanza 163.66 165.92 252.86 364.83 578.26 624.74 52.40 44.28 58.50 8.04
Benin - franc 592.61 580.66 555.45 585.96 575.59 554.70 (4.34) 5.49 (1.77) (3.63)
Botswana - pula 10.90 10.35 10.20 10.76 11.46 11.09 (1.42) 5.45 6.51 (3.22)
Burkina Faso - franc 592.61 580.66 555.45 585.96 575.59 554.53 (4.34) 5.49 (1.77) (3.66)
Burundi - franc 1,654.63 1,729.06| 1,782.88| 1,845.62 | 1,915.05 1,975.90 3.11 3.52 3.76 3.18
Cabo Verde - escudos 99.69 97.81 93.41 98.50 96.80 93.26 (4.49) 5.44 (1.73) (3.65)
Cameroon - franc 592.61 580.66 555.45 585.96 575.59 554.50 (4.34) 5.49 (1.77) (3.66)
Central African Republic - franc 592.61 580.66 555.45 585.96 575.59 552.40 (4.34) 5.49 (1.77) (4.03)
Chad - franc 592.61 580.66 555.45 585.96 575.59 552.40 (4.34) 5.49 (1.77) (4.03)
Comoros - franc L4445 435.49 416.58 439.47 431.69 414.30 (4.34) 5.49 (1.77) (4.03)
Congo Republic - franc 592.61 580.66 555.45 585.89 574.76 554.24 (4.34) 196.66 12.34 7.48
Cote d'lvoire - franc 592.61 580.66 555.45 585.96 575.59 552.40 (4.34) 5.49 (1.77) (4.03)
Djibouti - franc 177.72 177.72 177.72 177.72 177.72 177.72 - 0.00 - -
DR Congo - franc 1,010.30 1,464.42 1,622.52 1,647.76 | 1,851.12 1,989.50 10.80 (63.89) (1.90) (3.57)
Egypt - pound 10.03 17.78 17.77 16.82 15.82 15.70 (0.09) (5.34) (5.97) (0.75)
Equatorial Guinea - franc 592.61 580.66 555.45 585.96 575.59 554.70 (4.34) 5.49 (1.77) (3.63)
Eritrea - nakfa 15.35 15.08 15.08 15.08 15.08 15.08 - - - -
Eswatini - lilangeni 14.71 13.32 13.23 14.44 16.46 14.78 (0.67) 9.12 14.02 (10.23)
Ethiopia - birr 21.73 23.87 27.43 29.07 34.93 43.82 14.93 5.98 20.15 25.46
Gabon - franc 592.61 580.66 555.45 585.96 575.59 554.50 (4.34) 5.49 (1.77) (3.66)
Gambia - dalasi 43.37 46.61 48.15 50.06 51.50 51.22 3.31 3.97 2.87 (0.55)
Ghana - cedi 3.91 4.35 4.59 5.21 5.59 5.80 5.40 13.73 7.28 3.73
Guinea - Guinea franc 8,967.93 9,088.32 | 9,011.13| 9,183.88| 9,565.08 9,814.00 (0.85) 1.92 4.15 2.60
Guinea-Bissau - franc 592.61 580.66 555.45 585.96 575.59 554.10 (4.34) 5.49 (1.77) (3.73)
Kenya - shilling 101.50 103.41 101.30 101.99 106.45 109.64 (2.04) 0.68 4.38 2.99
Lesotho - loti 14.71 13.32 13.23 14.45 16.46 14.77 (0.67) 9.18 13.92 (10.26)
Liberia - Liberia dollar 94.43 112.71 144.06 186.43 191.52 166.10 27.81 29.42 2.73 (13.27)
Libya - dinar 1.39 1.39 1.36 1.40 1.40 4.48 (2.07) 2.44 (0.02) 220.74
Madagascar - ariary 3,176.54 3,116.11 | 3,334.75| 3,61832| 3,787.76 3,841.00 7.02 8.50 4.68 141
Malawi - kwacha 718.01 730.27 732.33 745.54 749.53 804.10 0.28 1.80 0.53 7.28
Mali - franc 592.61 580.66 555.45 585.96 575.59 554.50 (4.34) 5.49 (1.77) (3.66)
Mauritania - ouguiyas 35.24 35.79 35.68 36.69 37.19 36.20 (0.33) 2.84 1.36 (2.66)
Mauritius - rupee 35.54 34.48 33.93 35.47 39.35 41.55 (1.59) 4.54 10.92 5.60
Morocco - dirham 9.81 9.69 9.39 9.62 9.50 8.99 (3.16) 2.46 (1.25) (5.35)
Mozambique - meticals 63.06 63.58 60.33 62.50 69.50 65.46 (5.12) 3.60 11.20 (5.82)
Namibia - namibia dollar 14.71 13.31 13.23 14.45 16.46 14.78 (0.59) 9.18 13.94 (10.22)
Niger - franc 592.61 580.66 555.45 585.96 575.59 554.53 (4.34) 5.49 (1.77) (3.66)
Nigeria - naira 253.49 305.79 306.08 306.42 356.32 398.87 0.10 0.11 16.29 11.94
Rwanda - franc 787.25 831.55 861.09 899.35 943.28 988.90 3.55 4.44 4.88 4.84
S&o Tomé and Principe - dobra 22.15 21.74 20.75 21.88 21.51 20.89 (4.55) 5.46 (1.73) (2.87)
Senegal - franc 592.61 580.66 555.45 585.96 575.59 554.70 (4.34) 5.49 (1.77) (3.63)
Seychelles - rupee 13.32 13.65 13.91 14.03 17.62 16.83 1.93 0.88 25.53 (4.46)
Sierra Leone - leone 6,290.30 7,384.43 | 7,931.63| 9,010.22| 9,829.93| 10,394.20 7.41 13.60 9.10 5.74
Somalia - shilling 23,061.78 | 23,097.99 - - -
South Africa - rand 14.71 13.32 13.23 14.44 16.46 14.78 (0.67) 9.12 14.02 (10.23)
South Sudan - pound 46.73 113.65 141.39 - - - 24.41
Sudan - pound 6.21 6.68 24.33 45.77 54.00 372.10 264.02 88.12 17.98 589.13
Tanzania - shilling 2,177.09 2,228.86 | 2,263.78| 2,288.21| 2,294.15 2,297.78 1.57 1.08 0.26 0.16
Togo - franc 592.61 580.66 555.45 585.96 575.59 554.70 (4.34) 5.49 (1.77) (3.63)
Tunisia - dinar 2.15 2.42 2.65 2.93 2.81 2.79 9.40 10.87 (4.16) (0.65)
Uganda - shilling 3,420.10 3,611.22 | 3,727.07 3,699.24 | 3,710.71 3,580.64 3.21 (0.75) 0.31 (3.51)
Zambia - kwacha 10.31 9.52 10.46 12.89 18.34 20.17 9.89 23.25 42.31 9.96
Zimbabwe - US dollar* 1.00 1.00 1.00 8.50 51.30 86.40 - 750.00 503.53 68.42
Sources: IFS, 2022; EIU, 2022
Growth rates are Afreximbank staff calculations.
Blank = Not available
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Figure 2.3 Price Developments in Commodity
Groups (percent)

Figure 2.4 Trends in Africa’s Merchandise
Trade, 2010-21 (US$ billion)
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11.1 percent year-on-year to US$446.3
billion (Table 2.4). With energy, especially
oil prices, witnessing the most impressive
growth and recovery from the pandemic,
oil-exporting countries were the key
beneficiaries. These include Equatorial
Guinea, where foreign reserves increased
by 396.7 percent, the Republic of Congo
(357.1 percent), Angola (20.4 percent),
Libya (10.9 percent), and Nigeria

(10.3 percent).

Apart from rising commodity prices,
recovery in private capital inflows and
continued support from multilateral and
regional development finance institutions,
including liquidity injection from the IMF’s
special drawing rights (SDRs), also boosted
the continent’s reserves. Collectively,

the region received US$33 billion from

the exceptional US$650 billion allocation.
Further, the gradual lifting of COVID-19-
related restrictions and the resulting
increase in tourist arrivals and foreign
direct investment inflows, alongside
increases in migrant remittances,
enhanced the level of reserves. These
positive developments raised the average
import cover of the continent to 6.5
months in 2021, from 6.3 months in 2020,
above the IMF threshold of 3 months of
import cover.

Improvement in fiscal and current accounts
on the back of surging commodity prices
and an increase in tourist revenues,
remittances, and capital inflows positively
affected the performance of many national
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currencies in 2021. Accordingly, most
African currencies appreciated against
the US dollar during the review period
(Table 2.5).

Among the best-performing African
currencies were those of the members of
the Common Monetary Area (Eswatini,
Lesotho, Namibia, and South Africa),
which saw their currencies appreciate by
about 10.23 percent against the US dollar
in 2021. In addition to improving external
accounts, the relatively low inflation
within the monetary union contributed
to support the currencies. The Liberian
dollar also appreciated by about 13.27
percent against the US dollar during the
review period.

The currencies of Ethiopia, Libya,

Sudan, and Zimbabwe were amongst

the worst-performing currencies in

2021. The depreciation of the Ethiopian
birr against the US dollar arose largely
from sociopolitical instability fuelled by
the regional conflict in Tigray and from
heightened inflation. The Libyan dinar
depreciated by about 220.74 percent on
account of persistent political instability
and insecurity, which disrupted the
production of oil, the country’s main
source of foreign exchange reserves. The
Sudanese pound depreciated by about
589.13 percent against the US dollar in
2021. The shortage of foreign reserves
and a high parallel market premium, along
with rising uncertainty, prompted the
government to devalue the currency to

SDG375:US$1 in February 2021 from its
value of SDG55:US$1 in February 2020.
Shortages of essential goods and weak
export revenue reduced the supply

of US dollars and put pressure on the
Zimbabwean dollar, which depreciated by
about 68.42 percent against the US dollar
in2021.

2.2.3 Commodity Price
Developments

Energy markets improved significantly
after the collapse of both price and

global demand following the outbreak

of COVID-19 in the first quarter of 2020.
The recovery in oil markets, driven largely
by the oil cartel-agreed gradual cut in
production from May to December 2020,
continued in 2021. By the end of 2021,
the average crude oil price was US$70.44/
bbl, up 71.1 percent from the low-level
US$39.99 in the first half of 2020 and 64.8
percent from the 2020 average.

Strengthening demand for fuel in the
energy market drove the price rally in the
crude oil market, including increased use
of energy for cooling and heating due

to extreme weather, particularly in the
United States and China. Additionally,

with a relaxation in travel restrictions and
increasing volumes in international flights,
demand for jet fuel also rose, adding to the
price pressures. Production slowdowns
and supply disruptions from the
Organization for the Petroleum-Producing
Countries (OPEC) and OPEC+ countries,

the impact of Hurricane Ida in the United
States, and operational challenges from
Angola and Nigeria further drove the
rising pressure on oil prices. In a region
where most economies are commodity
and natural resources dependent, the
recovery in oil prices was reflected in the
movements of the composite Afreximbank
African Commodity Index (AACI), which
rallied by 14 percent quarter-on-quarter—
its third consecutive quarterly gain

during the first half of 2021. The index
rose 55 percent year-on-year in Q2-21
(Afreximbank 2021).

Agricultural commodity prices also picked
up substantially in 2021 after their stable
trends during 2019/2020. The average
agricultural commodity index grew by
14.3 percent from 2020 to 2021. Robust
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Table 2.6 Africa: Merchandise Trade, 2019-21

Merchandise Exports Share of Merchandise Merchandise Imports

(US$ bilﬁons] Growth Rate (%) Exports (%) (US$ biIFions] Growth Rate (%)
Country 2019 2020 2021 2020 2021 2019 2020 2021 2019 2020 2021 2020 2021
Algeria 3313 1938 3435| -41.50 77.26| 656 487  6.26| 4199 3366 33.93| -1984 081
Angola 35.08 23.08 2047 -3421 -1131 695 580  3.73| 1417 993 1215| -2993 2235
Benin 085 084  124| -118 4751| 017 021 023 291 260 312 -1042 19.80
Botswana 505 373 634 -2609 6973 100 094 116 642 626 819 -2.60 30.97
Burkina Faso 324 438  6.25| 3524 4262 064 110 114 357 412 537 1532  30.29
Burundi 018 016  011| -1046 -29.54| 004 004 002 089 091  1.05| 246 1507
Cabo Verde 006 006 006| -1268 1305 001 001 001 079 113  1.18| 4327 403
Cameroon 431 364  450| -1548 2340 085 092 082 575 622 809 830 30.06
Ei';:ra' African 0.04 006 007 2410 2395/ 00l 001 001 047 044 050 -6.61 14.90
Chad 127 145 202 1446 39.22| 025 036 037 106 103 107 -3.02  3.56
Comoros 005 002  002| -5630 -1676| 001 001 000 020 027 033 3302 2287
Congo Republic 559 490 662 -12.22 3500 111 123  121| 224 191 228 -1489 19.54
Cote d'lvoire 1273 1242 1448| 238 1655 252 312 2.64 1052 1064 13.82 118 29.94
Djibouti 034 036 042 546 16.14| 007 009 008 132 130 143 -089 961
DR Congo 1318 1379 2563 459 8585| 261 347  467| 1294 1187 1615| -832 36.10
Eqypt 30.61 26.81 40.61| -12.41 5148 606 674  7.41| 7857 60.88 76.62| -2251 2585
Equatorial Guinea 470 283  419| -3980 4812| 093 071 076 103 089 080 -13.13 -9.89
Eritrea 033 033 040| -027 =2221| 007 008 007 032 036 039 1354  7.19
Eswatini 200 175 321 -12.53 8322| 040 044 058 185  1.62  2.52 -12.23  55.56
Ethiopia 323 330 3.8 200 -356| 064 083 058 1837 1640 1552 -10.74  -5.33
Gabon 558 413 430 -2597  3.94| 111 104 078 241 226 230 -636  1.82
Gambia, The 003 003  0.03 766 2490| 001 00l 001 049 055 068 1196 22.26
Ghana 1678 1877 1855| 1186 -1.15| 332 472 338 1044 1118 1384  7.11 2381
Guinea 312 427 611 3706 43.04| 062 107 111 351 375 390 690 410
Guinea-Bissau 024 019  021| -2191 1548 005 005 004 027 028 041 290 4527
Kenya 583 584 671 018 1484 115 147  122| 1734 1553 1856 -10.42 19.48
Lesotho 109 090 096 -1734  609| 022 023 017 230 175  2.41| -23.85 37.55
Liberia 050 037  060| -2699 6404 010 009 011 408 424 534 394 2592
Libya 3245 1093  40.96| -66.31 27463 643 275  7.47| 1567 1279 17.31| -1835 3533
Madagascar 256 195 200 -2375 288| 051 049 037 374 321 323 -1418  0.73
Malawi 092 079  095| -1430 2116/ 018 020 017 294 273 330 -730 20.99
Mali 365 473  456| 2962 -372| 072 119 083 505 561 629 11.16 11.99
Mauritania 228 285 344 2479 2061 045 072 063 352 274 354 -22.03 2884
Mauritius 189 167 143 -1149 -1454| 037 042 026 561 453  518| -19.32  14.39
Morocco 2769 2870  35.20 364 22.65| 548  7.22  6.42| 5038 4465 5635 -1139 26.20
Mozambique 473 347  501| -2671 4449 094 087 091 765 645 862 -1574 33.70
Namibia 634 565 723 -1089 2807| 125 142 132 809 683  7.30| -1562  6.99
Niger 067 063 204 -553 22504| 013 016 037 279 304 410 926 3478
Nigeria 67.62 4517 59.96| -33.20 3275 1339 1136 10.93| 4660 4096 53.88| -12.09 3155
Rwanda 116 166 153 4261 -7.83| 023 042 028 319 348  3.69 880  6.06
gfl,‘;;g?e and 000 002 002 116775 -17.19| 000 001 000 015 014  017| -647 2185
Senegal 433 427 492 -138 1518| 086 108 090 815  7.82 905 -408 1578
Seychelles 071 083  1.05| 1741 2565 014 021 019 144 149  117| 392 -2141
Sierra Leone 029 022 025| -2511 1563| 006 006 005 177 111 189 -3699 69.54
Somalia 064 053  061| -1789 1528 013 013 011 309 327 368 574 1253
South Africa 89.97 8588 12034  -455 40.13| 17.81 21.60 21.94| 9337 72.68 99.44  -22.16 36.81
South Sudan 161 078 044 -5145 -4405| 032 020 008 080 099 113 2415 1416
Sudan 241 195 198 -19.04  154| 048 049 036 1069 1075  9.84 054  -8.44
Tanzania 476 607 660 2741 884 094 153 120 905 852 10.70| -594 25.60
Togo 101 097 136  -355 3986 020 024 025 179 217  2.67| 2150 23.07
Tunisia 1493 13.80 1656| -7.58 2000 296  3.47  3.02 2156 1833 2236 -1498 2196
Uganda 352 414  3.89| 1754 -600| 070 104 071 749 853 897 1398  5.15
Zambia 730 782 957 704 2248| 145 197 175 722 532 630 -2635 1853
Zimbabwe 357 440  487| 2320 1080 071 111 089 419 463  582| 1062 2575
Total 505.08 397.66 548.43| -21.27 37.91| 100.00 100.00 100.00| 572.19 49475 607.94| -13.53 22.88

Sources: International Monetary Fund Direction of Trade Statistics, 2022; Afreximbank Research.
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Share of Merchandise Imports

Total Merchandise Trade

Growth Rate

Share of Total Merchandise

Total Balance Value
(Export-Imports)

(%) (US$ billions) (%) Trade (%) (USS billions)

2019 2020 2021 2019 2020 2021 2020 2021 2019 2020 2021 2019 2020 2021
7.34 6.80 5.58 75.12 53.04 68.28 -29.40 28.75 6.97 5.94 5.91 -8.86 -14.28 0.42
2.48 2.01 2.00 49.25 33.01 32.61 -32.98 -1.18 4.57 3.70 2.82 2091 13.15 8.32
0.51 0.53 0.51 3.76 3.44 4.36 -8.33 26.57 0.35 0.39 0.38 -2.05 -1.76 -1.88
112 1.26 135 11.47 9.99 14.53 -12.94 45.46 1.07 112 1.26 -1.37 -2.52 -1.86
0.62 0.83 0.88 6.81 8.50 11.62 24.79 36.65 0.63 0.95 1.00 -0.33 0.26 0.88
0.16 0.18 0.17 1.07 1.07 116 0.27 8.33 0.10 0.12 0.10 -0.71 -0.75 -0.93
0.14 0.23 0.19 0.85 1.19 1.24 39.09 4.45 0.08 0.13 0.11 -0.73 -1.08 -1.11
1.00 1.26 133 10.06 9.87 12.59 -1.89 27.60 0.93 1.11 1.09 -1.44 -2.58 -3.60
0.08 0.09 0.08 0.51 0.49 0.57 -3.95 15.92 0.05 0.06 0.05 -0.42 -0.38 -0.43
0.19 0.21 0.18 2.33 2.48 3.09 6.48 24.40 0.22 0.28 0.27 0.20 0.42 0.95
0.04 0.05 0.05 0.25 0.29 0.35 15.54 19.94 0.02 0.03 0.03 -0.15 -0.25 -0.31
0.39 0.39 0.38 7.83 6.81 8.90 -12.99 30.67 0.73 0.76 0.77 3.34 2.99 4.34
1.84 2.15 2.27 23.24 23.06 28.31 -0.77 22.73 2.16 2.58 2.45 2.2l 1.78 0.66
0.23 0.26 0.24 1.66 1.66 1.85 0.42 11.02 0.15 0.19 0.16 -0.97 -0.94 -1.01
2.26 2.40 2.66 26.13 25.65 41.77 -1.81 62.84 2.43 2.87 3.61 0.24 1.92 9.48
13.73 12.31 12.60 109.18 87.69 117.23 -19.68 33.69 10.13 9.83 10.14 -47.96 -34.07 -36.00
0.18 0.18 0.13 5.73 3.72 5.00 -35.02 34.22 0.53 0.42 0.43 3.68 1.94 3.39
0.06 0.07 0.06 0.65 0.69 0.79 6.50 14.36 0.06 0.08 0.07 0.01 -0.03 0.02
0.32 033 0.41 3.85 3.37 5.7/3) -12.39 69.92 0.36 0.38 0.50 0.15 0.13 0.69
3.21 331 2255 21.60 19.70 18.70 -8.83 -5.03 2.01 2.2l 1.62 -15.13 -13.10 -12.34
0.42 0.46 0.38 7.99 6.39 6.59 -20.06 1) 0.74 0.72 0.57 3.17 1.88 2.00
0.09 0.11 0.11 0.52 0.58 0.71 11.75 22.39 0.05 0.07 0.06 -0.47 -0.53 -0.64
1.82 2.26 2.28 27.22 29.95 32.40 10.04 8.17 2.53 3.36 2.80 6.34 7.58 471
0.61 0.76 0.64 6.62 8.02 10.01 21.09 24.84 0.61 0.90 0.87 -0.39 0.52 2.21
0.05 0.06 0.07 0.51 0.47 0.62 -8.66 33.41 0.05 0.05 0.05 -0.03 -0.10 -0.19
3.03 3.14 3.05 23.17 21.37 25.27 -7.75 18.22 2.15 2.40 2.19 -11.51 -9.69 -11.85
0.40 0.35 0.40 3.39 2.65 3.36 -21.75 26.84 0.31 0.30 0.29 -1.20 -0.85 -1.45
0.71 0.86 0.88 4.58 4.60 5.94 0.55 28.95 0.43 0.52 0.51 -3.58 -3.87 -4.74
2.74 2.59 2.85 48.12 23.73 58.28 -50.69 145.61 4.47 2.66 5.04 16.78 -1.86 23.65
0.65 0.65 0.53 6.29 5.16 5.24 -18.07 1.54 0.58 0.58 0.45 -1.18 -1.26 Sin2s
0.51 0.55 0.54 3.86 3.52 4.26 -8.96 21.02 0.36 0.39 0.37 -2.02 -1.94 =239
0.88 1.13 1.03 8.70 10.34 10.84 18.90 4.81 0.81 1.16 0.94 -1.40 -0.88 =1L,7/3}
0.62 0.55 0.58 5.80 5.59 6.97 -3.61 24.65 0.54 0.63 0.60 -1.24 0.11 -0.10
0.98 0.91 0.85 7.50 6.20 6.61 -17.34 6.59 0.70 0.69 0.57 -3.72 -2.86 ==h7/5
8.81 9.02 9.27 78.08 73.35 91.55 -6.06 24.81 7.25 8.22 7.92 -22.69 -15.95 -21.15
1.34 1.30 1.42 12.38 9.91 13.63 -19.93 37.47 1.15 111 118 -2.92 -2.98 -3.61
1.41 1.38 1.20 14.43 12.47 14.54 -13.54 16.53 1.34 1.40 1.26 -1.75 -1.18 -0.07
0.49 0.62 0.67 3.45 3.67 6.15 6.41 67.37 0.32 0.41 0.53 -2.12 -2.41 -2.06
8.14 8.28 8.86 114.22 86.13 113.85 -24.59 32.18 10.60 9.65 9.85 21.02 4.21 6.08
0.56 0.70 0.61 4.36 5.13 5.21 17.82 1.57 0.40 0.58 0.45 -2.03 -1.82 -2.16
0.03 0.03 0.03 0.15 0.16 0.19 8.19 16.14 0.01 0.02 0.02 -0.15 -0.11 -0.15
1.42 1.58 1.49 12.48 12.09 13.97 -3.14 15.57 1.16 1.35 121 -3.81 -3.54 -4.13
0.25 0.30 0.19 2.15 2.33 2.22 8.38 -4.54 0.20 0.26 0.19 -0.73 -0.66 -0.13
0.31 0.22 0.31 2.06 133 2.14 -3531 60.68 0.19 0.15 0.18 -1.47 -0.89 -1.63
0.54 0.66 0.60 3.73 3.79 4.28 1.68 12.91 0.35 0.43 0.37 -2.45 -2.74 -3.07
16.32 14.69 16.36 183.34 158.56 219.78 -13.52 38.61 17.02 17.77 19.01 -3.41 13.20 20.90
0.14 0.20 0.19 2.41 1.77 1.57 -26.42 -11.54 0.22 0.20 0.14 0.81 -0.21 -0.69
1.87 2.17 1.62 13.10 12.70 11.83 -3.06 -6.91 1.22 l.42 1.02 -8.29 -8.80 -7.86
1.58 1.72 1.76 13.82 14.58 17.30 5.55 18.63 1.28 1.63 1.50 -4.29 -2.45 -4.09
031 0.44 0.44 2.80 3.15 4.04 12.46 28.27 0.26 0.35 0.35 -0.78 -1.20 =il,E)l
3.77 3.71 3.68 36.50 32.14 38.92 -11.95 21.12 3.39 3.60 3.37 -6.63 -4.53 -5.80
131 1.72 1.48 11.01 12.67 12.86 15.12 151 1.02 1.42 111 -3.97 -4.40 -5.09
1.26 1.08 1.04 14.52 13.13 15.88 -9.56 20.88 1.35 1.47 1.37 0.08 2.50 3.27
0.73 0.94 0.96 7.75 9.03 10.69 16.41 18.47 0.72 1.01 0.92 -0.62 -0.24 -0.95
100.00 100.00 100.00 | 1,077.27 892.41 1,156.36 -17.16 29.58 100.00 100.00 100.00 -67.11 -97.09 -59.51
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Table 2.7 Intra-African Trade, 2019-21 (in US$ billion unless otherwise indicated)

Intra-African Exports

Growth rate (%)

Country Share of Total

Intra-African Imports

Growth rate

Intra-African Exports, % (%)
Country 2019 2020 2021 2020 2021 2019 2020 2021 2019 2020 2021 2020 2020
Algeria 1.38 0.81 1.44 -41.50 77.26 1.78 1.18 1.65 8.05 6.45 6.50| -19.84 0.81
Angola 0.60 0.34 0.41 -43.29 20.58 0.77 0.49 0.47 1.13 0.52 0.68| -53.56 29.19
Benin 0.15 0.11 0.24 -28.08 123.25 0.19 0.16 0.28 0.71 0.53 0.73| -25.00 37.87
Botswana 0.69 0.66 0.74 -4.56 12.19 0.89 0.96 0.85 4.43 4.20 5.31 -5.27 26.33
Burkina Faso 0.37 0.36 0.37 -1.70 1.84 0.47 0.53 0.42 1.07 1.12 1.88 4.87 68.12
Burundi 0.04 0.06 0.05 31.29 -17.19 0.06 0.08 0.05 0.22 0.25 0.29 9.37 19.33
Cabo Verde 0.00 0.00 0.00 77.65 8.43 0.00 0.00 0.00 0.01 0.01 0.02| -10.74 21.77
Cameroon 0.48 0.49 0.62 1.18 27.82 0.62 0.71 0.71 1.08 1.08 1.21 0.37 12.35
Central African Rep. 0.01 0.01 0.02 59.75 31.92 0.01 0.02 0.02 0.06 0.05 0.06| -12.70 16.26
Chad 0.01 0.01 0.01 -35.66 66.05 0.02 0.01 0.02 0.22 0.19 0.23| -14.99 20.17
Comoros 0.01 0.00 0.00 -66.96 5.45 0.01 0.00 0.00 0.02 0.02 0.02 18.62 14.28
Congo Republic 0.31 0.5¢2 0.73 69.89 40.64 0.39 0.76 0.84 0.58 0.28 0.35| -51.43 24.43
Cote d'lvoire 2.86 2.78 3.31 -2.54 19.00 3.68 4.05 3.80 2.38 2.32 2.94 -2.46 26.73
Djibouti 0.22 0.23 0.32 6.93 36.27 0.28 0.34 0.36 0.06 0.06 0.07 -0.59 18.88
DR Congo 5.42 3.77 6.42 -30.55 70.45 6.99 5.49 7.37 4.70 4.61 5.59 -1.91 21.21
Egypt 3.95 3.24 4.54 -17.95 40.38 5.08 4.71 5.21 1.94 1.22 1.29| -36.88 5.65
Equatorial Guinea 0.07 0.04 0.05 -36.18 21.49 0.09 0.06 0.06 0.06 0.07 0.09 14.68 26.02
Eritrea 0.00 0.00 0.00 -45.68 45.32 0.00 0.00 0.00 0.02 0.03 0.06 26.01 109.55
Eswatini 1.85 1.61 3.05 -12.57 89.11 2.38 2.35 3.50 1.41 1.19 2.03| -15.09 69.66
Ethiopia 0.99 0.99 1.01 -0.32 1.67 1.28 1.44 1.15 0.28 0.19 0.14| -33.85 -22.46
Gabon 0.11 0.15 0.26 34.75 78.86 0.14 0.21 0.30 0.22 0.20 0.21 -8.73 2.97
Gambia, The 0.02 0.02 0.02 25.69 -7.87 0.02 0.03 0.02 0.11 0.11 0.13 0.53 24.43
Ghana 2.95 3.93 4.26 33.30 8.43 3.80 5.73 4.89 1.04 1.00 1.33 -4.34 33.37
Guinea 0.29 0.33 0.43 14.91 28.99 0.37 0.49 0.49 0.25 0.27 0.27 8.57 -0.28
Guinea-Bissau 0.03 0.05 0.05 66.90 6.30 0.03 0.07 0.06 0.04 0.05 0.07 21.21 29.32
Kenya 1.87 1.81 2.08 -3.22 14.77 2.41 2.64 2.39 1.76 1.29 1.54| -27.01 19.83
Lesotho 0.49 0.40 0.39 -19.31 -0.87 0.63 0.58 0.45 1.86 1.35 1.86| -27.08 37.50
Liberia 0.01 0.01 0.01 -29.55 64.04 0.01 0.01 0.01 0.40 0.41 0.52 3.94 25.92
Libya 0.14 0.09 0.31 -40.36 263.17 0.19 0.13 0.36 0.67 0.63 0.90 -5.76 42.96
Madagascar 0.20 0.13 0.16 -36.11 26.65 0.25 0.18 0.18 0.38 0.28 0.39| -25.67 37.52
Malawi 0.27 0.24 0.29 -10.73 21.33 0.34 0.35 0.33 0.79 0.92 1.09 16.52 18.82
Mali 1.75 2.50 2.54 42.90 1.46 2.25 3.64 2.91 2.31 2.52 2.91 9.02 15.61
Mauritania 0.ee 0.24 0.29 8.11 19.44 0.29 0.35 0.33 0.29 0.20 0.26 | -30.51 31.60
Mauritius 0.45 0.42 0.40 -6.23 -5.46 0.58 0.61 0.45 0.68 0.52 0.76 | -23.74 46.19
Morocco 191 2.09 2.68 8.95 28.67 2.46 3.04 3.08 1.16 0.88 1.04 | -24.50 18.34
Mozambique 1.12 0.96 1.24 -14.15 29.33 1.44 1.40 1.42 2.42 2.10 3.07 | -13.38 46.41
Namibia 2.ee 1.76 2.66 -20.79 51.27 2.85 2.56 3.05 5.15 4.32 453 | -16.17 4.96
Niger 0.42 0.31 1.73 -27.59 465.24 0.55 0.45 1.99 0.50 0.51 0.64 3.34 25.06
Nigeria 8.43 5.63 5.79 -33.27 2.94 10.86 8.20 6.65 1.88 2.12 2.62 12.38 23.75
Rwanda 0.52 0.67 0.63 29.78 -6.49 0.66 0.97 0.72 0.88 1.34 1.61 52.24 20.14
S&o Tomé and Principe 0.00 0.00 0.00 | 1146.84 67.22 0.00 0.00 0.00 0.04 0.03 0.03| -13.60 -3.34
Senegal 1.80 1.69 1.91 -6.22 13.16 2.32 2.46 2.19 1.00 1.09 1.48 8.77 36.00
Seychelles 0.03 0.03 0.04 -8.82 62.13 0.04 0.04 0.05 0.12 0.09 0.10| -26.09 5.23
Sierra Leone 0.14 0.10 0.09 -33.97 -8.17 0.19 0.14 0.10 0.41 0.10 0.21| -75.41 103.73
Somalia 0.17 0.14 0.15 -20.95 7.30 0.22 0.20 0.17 0.29 0.25 0.29| -13.83 13.70
South Africa 23.78 19.75 24.78 -16.93 25.46 30.62 28.76 28.43 10.39 7.25 8.03| -30.19 10.70
South Sudan 0.00 0.00 0.00 19.83 -4.07 0.00 0.00 0.00 0.54 0.64 0.78 19.54 21.87
Sudan 0.02 0.01 0.01 -19.04 1.54 0.02 0.02 0.02 0.45 0.45 0.42 0.54 -8.44
Tanzania 1.85 2.30 2.26 24.33 -1.56 2.38 3.34 2.59 0.95 0.82 096 | -13.09 16.70
Togo 0.74 0.70 1.01 -5.86 45.18 0.95 1.01 1.16 0.34 0.34 0.42 -0.93 22.86
Tunisia 1.00 1.10 1.32 9.19 20.00 1.29 1.60 1.51 1.62 1.23 1.50| -24.24 21.96
Uganda 0.97 1.05 1.25 8.34 18.37 1.25 1.53 1.43 2.02 2.92 2.37 4451 -18.92
Zambia 1.68 1.65 2.04 -1.87 23.65 2.17 2.40 2.34 3.33 2.42 3.22| -27.28 33.17
Zimbabwe 2.64 2.42 2.74 -8.42 13.01 3.41 3.53 3.14 3.26 3.53 4.49 8.14 27.29
Total 77.65 68.68 87.16 -11.56 26.91 | 100.00 100.00 100.00 77.26 74.39 79.56 -3.71 6.94

Sources: International Monetary Fund Direction of Trade Statistics, 2022; Afreximbank Research.

40

Afreximbank



Country Share of Total

Total Intra-African Trade

Growth rate

Country Share of Total

(Intra-African Imports) (%) (Intra-African Imports)

2019 2020 2021 2019 2020 2021 2020 2021 2019 2020 2021
10.42 8.67 8.17 9.43 7.26 7.94 -23.02 9.34 6.09 5.07 4.76
1.46 0.71 0.85 1.73 0.86 1.09 -50.01 25.82 1.11 0.60 0.65
0.91 0.71 0.92 0.86 0.64 0.97 -25.54 52.39 0.55 0.45 0.58
5.74 5.65 6.67 5.13 4.86 6.05 -5.17 24.40 3.31 3.40 3.63
1.38 1.50 2.37 1.44 1.48 2.25 3.19 51.92 0.93 1.04 1.35
0.29 0.33 0.37 0.27 0.30 0.34 12.96 12.38 0.17 0.21 0.20
0.02 0.02 0.02 0.02 0.01 0.02 -6.63 20.59 0.01 0.01 0.01
1.39 1.45 1.53 1.56 1.57 1.84 0.62 17.15 1.01 1.10 1.10
0.08 0.07 0.08 0.07 0.07 0.08 -4.49 19.23 0.05 0.05 0.05
0.29 0.25 0.29 0.24 0.20 0.24 -16.17 22.18 0.15 0.14 0.14
0.02 0.03 0.03 0.02 0.02 0.03 -2.84 13.52 0.02 0.02 0.02
0.75 0.38 0.44 0.88 0.80 1.08 -9.39 34.96 0.57 0.56 0.65
3.08 3.12 3.70 5.24 5.11 6.26 -2.51 22.52 3.38 3.57 3.75
0.08 0.08 0.09 0.28 0.30 0.39 5.27 32.64 0.18 0.21 0.23
6.09 6.20 7.03 10.13 8.38 12.01 -17.26 43.35 6.54 5.86 7.20
2.51 1.65 1.63 5.88 4.46 5.84 -24.19 30.85 3.80 3.12 3.50
0.08 0.09 0.11 0.13 0.11 0.14 -12.37 24.27 0.08 0.08 0.08
0.03 0.04 0.08 0.02 0.03 0.06 23.91 108.73 0.02 0.02 0.04
1.82 1.60 2.55 3.25 2.81 5.08 -13.66 80.84 2.10 1.96 3.05
0.36 0.25 0.18 1.27 1.18 1.15 -7.73 -2.15 0.82 0.82 0.69
0.29 0.27 0.26 0.33 0.35 0.47 5.56 34.81 0.21 0.24 0.28
0.14 0.15 0.17 0.13 0.13 0.15 4.09 18.91 0.08 0.09 0.09
1.35 1.34 1.67 3.99 4.93 5.59 23.48 13.47 2.58 3.45 3.36
0.33 0.37 0.34 0.54 0.61 0.70 11.95 15.77 0.35 0.42 0.42
0.06 0.07 0.09 0.07 0.10 0.12 38.48 18.84 0.05 0.07 0.07
2.28 1.73 1.94 3.64 3.10 3.62 -14.76 16.87 2.35 2.17 2.17
2.40 1.82 2.34 2.35 1.75 2.26 -25.45 28.79 1.52 1.22 1.35
0.52 0.56 0.66 0.41 0.42 0.53 3.12 26.55 0.26 0.29 0.32
0.86 0.84 1.13 0.81 0.71 1.21 -11.94 69.60 0.52 0.50 0.73
0.50 0.38 0.49 0.58 0.41 0.55 -29.21 34.19 0.37 0.29 0.33
1.02 1.24 1.37 1.05 1.16 1.38 9.65 19.33 0.68 0.81 0.83
2.99 3.38 3.66 4.06 5.02 5.45 23.62 8.56 2.62 3.51 3.27
0.37 0.27 0.33 0.51 0.44 0.55 -13.59 24.93 0.33 0.31 0.33
0.88 0.70 0.95 1.13 0.94 1.15 -16.79 23.10 0.73 0.65 0.69
1.51 1.18 1.31 3.08 2.96 3.72 -3.70 25.61 1.99 2.07 2.23
3.14 2.82 3.86 3.54 3.06 4.32 -13.63 41.05 2.29 2.14 2.59
6.67 5.80 5.70 7.37 6.07 7.19 -17.56 18.35 4.76 4.24 4.31
0.64 0.69 0.81 0.92 0.82 2.38 -10.87 189.33 0.59 0.57 1.43
2.44 2.85 3.29 10.32 7.75 8.41 -24.93 8.62 6.66 5.41 5.05
1.14 1.80 2.02 1.40 2.01 2.23 43.94 11.27 0.90 1.40 1.34
0.05 0.05 0.04 0.04 0.04 0.04 -9.69 -0.06 0.03 0.02 0.02
1.30 1.47 1.86 2.80 2.78 3.39 -0.85 22.13 1.81 1.94 2.04
0.16 0.12 0.12 0.15 0.12 0.14 -22.92 17.57 0.10 0.08 0.08
0.54 0.14 0.26 0.56 0.20 0.29 -64.72 49.68 0.36 0.14 0.18
0.38 0.34 0.36 0.46 0.39 0.43 -16.47 11.45 0.30 0.27 0.26
13.45 9.75 10.10 34.17 27.01 32.81 -20.96 21.50 22.06 18.88 19.68
0.69 0.86 0.98 0.54 0.64 0.78 19.54 21.85 0.35 0.45 0.47
0.59 0.61 0.52 0.47 0.47 0.43 -0.16 -8.15 0.30 0.33 0.26
1.23 1.11 1.21 2.79 3.12 3.22 11.64 3.26 1.80 2.18 1.93
0.45 0.46 0.53 1.08 1.04 1.43 -4.29 37.84 0.70 0.73 0.86
2.10 1.65 1.88 2.62 2.32 2.81 -11.44 21.04 1.69 1.62 1.69
2.61 3.92 2.98 2.99 3.97 3.61 32.76 -9.04 1.93 2.78 2.17
4.30 3.25 4.05 5.01 4.07 5.26 -18.75 29.31 3.23 2.84 3.16
4.22 4.74 5.64 5.90 5.95 7.22 0.72 21.48 3.81 4.16 4.33
100.00 100.00 100.00 154.91 143.07 166.72 -7.64 16.53 100.00 100.00 100.00
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performances in maize, sugar, rubber,
soybeans, and coffee largely led the price
growth in agricultural commodities.

Bolstered by high demand for feed and
increased ethanol production in the
United States, maize prices rebounded
sharply by 55.3 percent in 2021 after a
lacklustre performance and a 1.7 percent
decline in 2020. Sugar’s performance was
driven largely by increased demand from
the food and beverage sector and the
pharmaceuticals industry. China’s high
demand for rubber to manufacture tires
and the slight squeeze in production from
Thailand, the world’s largest producer of
rubber, accounted significantly for the
price rally of that commodity.

Other agricultural commodities such as
soybeans, coffee, and palm oil followed a
similar trajectory, with significant price
gains. Increased demand for soya oil
boosted soybean prices, and the price of
coffee rallied with increased demand for
coffee products and easy-to-make coffee
at home.

As a substitute for vegetable oils, which
continued to suffer from production
disruptions, demand for palm oil continued
its 2020 rise, keeping its price on an
upward trend. Similarly, the sharp increase
in crude oil prices, increased demand

for biofuel alternatives such as palm

oil and soybeans, which are used in its
production, further pushed up their prices.
Consequently, the price of palm oil almost
doubled, increasing by 48.5 percent to
US$1,130.58in 2021. The cocoa market
experienced marginal 1.35 percent price
gainin 2021, down from its 2.28 percent
growth in 2019/2020. The increase in
supply from the world’s two largest
producers (Cote d’lvoire and Ghana with

a 5.7 percent and 18.75 percent increase

in supply, respectively) contributed to the
dampened cocoa prices.

Unlike prices of most commodities,

tea prices decreased by 1.4 percentin
2021, largely owing to extremely large
production in India and Sri Lanka, from
the previous 6.22 percent gain in 2020.
The reduction in production in Kenya

on account of unfavourable climate
conditions was not enough to offset the
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supply glut, which exerted downward
pressure on prices.

After its mixed fortunes in 2019/2020,
the metals/minerals market bounced
back appreciably, with price gains in most
metals and minerals. In the precious
minerals subsector, platinum made the
largest gain, with 22.27 percent growth
in 2020/2021, up from 3.29 growth in
2019/2020. Platinum prices rose on the
back of increasing demand, from China’s
substitution of platinum for palladium
and from the demand for platinum in

the production of green hydrogen. The
observed developments in the metals/
minerals sector are consistent with AACI,
which reported steady gains of 5 percent
on the metals/minerals sub-index during
the second half of 2021.

Prices of gold slowed substantially, ending
with gold posting a marginal 1.66 percent
growth, down from the 27.13 percent rally
in the previous year. The post-COVID-19
rebound of the world economy increased
investor confidence and reduced the rush
for gold holdings following the outbreak
of the COVID-19 pandemic. Similarly, a
slowdown in central banks’ purchases

of gold coupled with a steady rise in
long-term real interest rates associated
with the tapering of the bond-buying
programme led to reallocation of assets.

For the other metals and minerals within
the metals subsector, demand pressure
from Organisation for Economic Co-
operation and Development countries

and China and a slowdown in production
resulted in a substantial upsurge in the
sector’s average prices, amounting to

68 percent growth, up from the poor
performance of negative 5 percent growth
previously. Tin, aluminium, and zinc prices
rose sharply with increased demand from
China amidst production constraints. The
United States’ 2018 sanctions on Russia,

a large global producer of aluminium,
continue to shape dynamics in the market.

Zinc production shortfalls in China and
Mexico further fuelled rising demand.
Copper also witnessed strong demand
forits use in electronics, renewable
energy, and electric cars. Although China
witnessed a slump in car productionin

2020, production bounced back in 2021,
driving up the demand for refined copper.

2.2.4 Developments in
African Trade

2.2.4.1 African Trade Performance
Consistent with the robust expansion of
the global economy, Africa’s merchandise
trade rebounded by 29.58 percent to
US$1,156.36 billion in 2021 after a sharp
decline of 17.16 percentin 2020 (Figure
2.4). The generalised increases in the
prices of global commaodities, including
those of export interest to Africa, were
the main drivers of the resurgent growth
in the region’s total merchandise trade.
With oil being the main component of
the region’s export basket, accounting
for about 37.4 percent of total exports,
soaring crude oil prices drove the
expansion of the continent’s trade
during the review period. Accordingly,

oil exporters saw their share of African
exports increase by about 53.93 percent
to US$213.49 billion in 2021, up from
US$138.69 billion in 2020.

The recovery in the prices of non-energy
commodities also boosted the expansion
of Africa’s trade during the review period.
Net oil-importing countries’ exports
expanded by about 29.33 percent to
US$334.94 billion in 2021, from US$258.97
billion in 2020. The strong performance of
this group of countries (albeit lower than
that of oil exporters) enabled the region’s
exports to achieve a growth rate of 37.91
percentin 2021, from a decline of

21.27 percentin 2020.

The surge in commodity prices was
largely supported by a strong recovery
in advanced economies, particularly
those in North America and Europe, and
by robust economic growth in the group
of developing Asian countries. China
and India, which achieved the strongest
growth performance among the leading
economies, drove a firm recovery in
global demand for commodities. While
China continued to be Africa’s single
largest trading partner, and India
consolidated its second-place position,
other countries, including the United
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States, are seeing a strong rebound in
their trade with Africa. US trade imports
from the region expanded by about 25.77
percent to US$26.8 billion in 2021, up
from US$21.3 billion in 2020.

The agreement among OPEC and non-
OPEC members to maintain oil production
cuts until the first half of the year

as COVID-19-triggered containment
measures were gradually relaxed and
socioeconomic activity resumed, alongside
loose financial conditions and supply-side
disruptions, gave significant impetus to
oil prices. They ended the year averaging
about US$70.44 per barrel, up from about
US$42.23 per barrel the previous year.
These developments, as well as a strong
recovery in the prices of several non-
energy commodities monitored by the
Bank, including aluminium, coffee, copper,
maize, palm oil, platinum, soybeans,

and tin, significantly contributed to the
resurgence in growth of Africa’s exports
during the review period.

Africa’s merchandise imports also
gathered momentum, expanding by about
22.88 percent to US$607.94 billion in

2021 from US$494.75 billion in 2020. The
lower growth rate of imports reduced the
region’s trade deficit, which narrowed to
US$59.51 billion in 2021 from US$97.09
billion in 2020 (Figure 2.4 and Table 2.6).
Increasing energy consumption following
the resumption of economic activity had

a significant impact on the performance
of African trade. Oil exporters saw their
imports increase by 21.93 percent to
US$200.35 billion in 2021 from US$164.31
billion in 2020, led by sturdy import
growth from Angola (22.35 percent), the
Republic of Congo (19.54 percent), Egypt
(25.85 percent), Libya (35.33 percent), and
Nigeria (31.55 percent).

Imports from the group of net oil-
importing countries rose by about 23.35
percent to US$407.59 billion in 2021
from US$330.44 billion in 2020. While
most net oil importers saw an increase
in their imports, the overall performance
of the group was largely driven by
strong import growth in several medium
and large economies, including the
Democratic Republic of Congo (36.10
percent), Cote d’lvoire (29.94 percent),
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Ghana (23.81 percent), Morocco (26.20
percent), Mozambique (33.70 percent),
South Africa (36.81 percent), and
Tanzania (25.60 percent).

2.2.4.2 Intra-African Trade

The value of total intra-African trade
witnessed a strong recovery in 2021,
reaching US$166.72 billion after two
consecutive years of decline. The value
of intra-African trade grew by 16.53
percentin 2021 compared with a decline
of 7.64 percent in 2020. Extra-African
trade expanded even more than intra-
African trade, reaching US$1.156 trillion
with a growth rate of 29.58 percentin
2021, after declining by 17.16 percentin
2020. Though the sharp decline in 2020
reflected the impact of containment
measures on trade, the strong recovery
of African trade in 2021 was driven by the
strong and synchronised global recovery
with GDP expanding by 5.9 percent, the
strengthening global demand, and the
strong rebound in commodity prices.
This recovery has been supported by
large and bold monetary and fiscal
stimulus measures, recovery in global
trade, increasing understanding and
management of the COVID-19 pandemic
with growing vaccine availability, and
improved therapies and testing.

South Africa maintained its position as
the leading intra-African trading nation,
with a total intra-African trade value of
US$32.81 billion in 2021, higher than the
US$27.01 billion achieved in 2020. This
was largely owing to the rebound in oil
prices, which were the largest share of
South Africa’s imports from the rest of
the continent. South Africa accounted
for 19.68 percent of total intra-African
trade in 2021, compared with 18.88
percentin 2020. Although Africa is

an important source of South Africa’s
imports, accounting for 10.10 percent
of the country’s total imports in 2021,
the continent is even more important as
an export destination for South Africa.
During the review period, Africa was the
destination of more than 28 percent of
total South African exports.

South Africaimports from the continent
about 40 percent of its crude oil, 63 percent

of which comes from Nigeria. Nigeria is the
leading global supplier of crude oil to South
Africa, ahead of Saudi Arabia. Though energy
dominates South African imports from Africa,
accounting for about 55 percent of allimports
from the continent, the country’s exports to
the rest of the continent are more diverse
and include fuel and fuel products, precious
stones, vehicles, and machinery. South
Africa’s main African destination markets

are the countries of the Southern African
Customs Union and the Southern African
Development Community. Botswana is South
Africa’s largest bilateral trade partner within
the region, followed by Mozambique, Namibia,
Zambia, and Zimbabwe.

In Central Africa, the Democratic
Republic of Congo remains the largest
intra-African trading nation, trading
more with countries in Southern Africa
than with other Economic Community
of Central African States (ECCAS)
member countries. Its share of total
African trade increased by more than 40
percent, from US$8.38 billion in 2020 to
US$12.01 billion in 2021. As a result of
this strong recovery, DR Congo became
the second largest intra-African trading
nation, reverting to its second-place
spot after falling to fourth in 2020.
South Africa remains its major bilateral
trade partner in Africa, accounting for
the bulk of DR Congo’s imports from
the continent. The main exports of DR
Congo to South Africa are refined copper,
diamonds, and vehicle parts. Its imports
from South Africa consist primarily of
machinery, mechanical appliances, and
pharmaceutical products.

The government of DR Congo remained
committed to regional integration and

is strengthening cooperation across

the continent by expanding trade

with neighbouring countries, including
members of ECCAS. In that regard, DR
Congo and other ECCAS member countries
maintained the momentum on their
regional integration agenda by ratifying
the revised ECCAS treaty. DR Congo

can play a key role in providing mineral
resources for industrial and manufacturing
value chains, supporting agricultural and
agroprocessing value chains, and serving as
an epicentre for intra-African trade to drive
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development of the AfCFTA Agreement,
which entered into force last year.

In West Africa, the value of Nigeria’s

trade with the continent expanded by

8.62 percent to US$8.41 billion, up from
US$7.75 billion in 2020. Nigeria’s share

of total intra-African trade decreased
slightly to about 5.05 percent from 5.41
percent in 2020. However, Nigeria’s
standing improved slightly; it became the
third largest intra-African trading nation
in 2021. About 6.65 percent of Nigeria's
exports are to African countries; South
Africa, Togo, and Cote d’lvoire are the top
three destinations of Nigerian exports to
the rest of the continent. Nigeria's imports
from the rest of the continent remained
relatively low, accounting for less than
3.29 percent of its total imports. Although
crude oil still dominates Nigeria’s exports
to the rest of Africa, the composition of its
cross-border trade is changing.

In North Africa, Algeria emerged as the
leading intra-African trading nation,

in fourth place among leading intra-
African trade nations. Its trade with the
continentincreased by 9.34 percent to
US$7.94 billion in 2021. About 8.17 percent
(US$6.50 billion) of Algeria’s total imports
are sourced from Africa, while 1.65 percent
(US$1.44 billion) of its total exports are

to Africa. Although Egypt is ninth in the
distribution of leading intra-African trade
nations, its trade with the continent
increased by 30.85 percent to almost

US$6 billion in 2021. About 6 percent
(US$4.54 billion) of Egypt’s total imports
are sourced from Africa, while 1.65 percent
(US$1.29 billion) of its total exports are

to Africa. Authorities in Egypt and Algeria
continued to make efforts to boost trade
with the rest of Africa. The two countries
remained active members of the Pan-Arab
Free Trade Area (PAFTA) under which
import duties are removed for imports
from Libya, Morocco, Sudan, and Tunisia.
Both Egypt and Algeria also ratified the
AfCFTA Agreement.
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Other important contributors to intra-
African trade include Zimbabwe, Namibia,
Cote d’'lvoire, Botswana, Egypt, Ghana,
Mali, and Zambia, which together
accounted for about 48.85 percent of total
intra-African trade in 2021, up from 40.47
percentin 2020. Egypt, Zambia, Botswana,
and Cote d’lvoire also recorded big gains

in their trade volume, with strong growth
of 30.85 percent, 29.31 percent, 24.40
percent, and 22.52 percent, respectively.
Minor contractions in intra-African trade
were recorded by Uganda (9.04 percent),
Sudan (8.15 percent), Ethiopia (2.15
percent), and Sao Tomé and Principe (0.06
percent), with their shares of African trade
falling to 2.17 percent (from 2.78 percent),
0.26 percent (from 0.33 percent), 0.69
percent (from 0.82 percent), and 0.021
percent (from 0.025 percent), respectively,
over the review period.

One of the key achievements in ongoing
efforts to boost intra-African trade in
2021 was the remarkable progress made
in the implementation of the AfCFTA,
which entered into force on 1 January,
2021. Though it was envisioned that
trading would commence based on
legally implementable and reciprocal
tariff schedules and concessions, with
agreed rules of origin an